


H\ +1 1KC LJKWV &(2 BHYLHZ YIQODQFINO 5HYLHZ YIQODQFI DO AWDWHPHQWYV $GGIWIRONO QIRUPDWLRQ

$ VFDOHG DQG GLYHUVL
JOREDO OHDGHU LOQ
3ULYDWH ODUNHWYV

&9& LV D JOREDO OHDGHU LQ SULYDWH PDUNHWYV ZLWX+NKHOBIKQVV
FRPSOHPHQWDU\ VWUDWHILHY DFURVY 3ULYDWH (TXEM/SHEHERQGDULHYV
&GUHGLW DQG ,QIUDVWUXFWXUH ODUNHW 2XWORRN

%XLOGLQJ RQ RXU RYHU \HDU KLVWRU\ WKH &9& 1MRIWLNG GBHFY

BHALS ROMIFlL O W\ VWDWHPHQW DQG

IRIILFH ORFDWLBRRRQMWALGRAVQMWY FRPELQLQJ JOREDO YRR o i oo 0oS
ZLWKbGHHS ORFDO H[SHUWLVH b 1 ODOFI DO BWDWHP HOWY

QGHSHQGHOQW UIHYI H7 LIHSRUW WR &9& &DSLWDO

7KH EUHDGWK DQG GHSWK RI RXU JOREDO SODWIRUP,HRaE G Y, eSStk R onor oo swownp

VRXUFH GLIIHUHQWLDWHG LQYHVWPHQW RSSRUW XQ LM & r¥ibS SREWWERLIWIRCLR
FRPSDQLHV WKURXJK DFWLYH RZQHUVKLS DQG GHOLY.i WM WREWLYH
BQ WP MOV RIFGQNDQG \KDWKRCHYDRRWP DUNHNR FOV v

)IQPDQFI DO FDOHQGDU
H\ FRQWDFWV
)p||7n||(: ORRNI Q1 \/\I\II')\I\'HPHQWVbGLVFODLDHU

&9& &DSLWDO 3DUDNQHWDIEGHSRUW



G s akal akwy 2(2 RHVLHZ Y QPQEINO 5HYLHZ Y QPQEINO AWDWHPHQWYV $GGIWIRQDO QIRUPDWLRQ

+ U NH\ KLIKOLJKWYV

7KH ILUVW KDOI RI ZDV D SHULRG RI UHDO PRPHQWXP TRU &9& ZLWK _
VWURQJ SHUIRUPDQFH DFURVV HYHU\ SDUW RI RXU3BRYLQHVV :H GHOLYHUK¥BQWLQXHG IXQGUDLVLQJ
UHFRUG UHDOLVDWLRQV RYHU WKH ODVW WZHOYH&RQW;% W KLJKO\ DW WRIRFFHR WP
UHWXUQV 6LQFH -DQXDU\ LQ (XURSH $PHULF UHW\?(UQHG $ EQ
DHADLOV SHERO G WR ORGH KLV LV W UDOWOD L i A A Lrh BSRr Xy Larorzy Lo »
(TX
PRPHQWXP ZLWK $ EQ JURVV LQIORZV LQ WKH ILUVRORE8] B'ORGHHBEUYIWY RV
JURZWK LQ )HH SD\LQJ $80 JUHDWHU GLYHUVLILFDWLRQ DQG VWURQJ
ILQDQFLDO SHUIRUPDQFH $00 WKLV PHDQV ZH UH H[WUHPHO\ ZHOO SRVLWLRQHG
IRU JURZWK DQG JDLQLQJ PDUNHW VKDUH RQ WKH EDFN RI RXU FRQVLVWHQW

RXWSHUIRUPDQFH DQG LQYHVWRU DSSHWLWH IRU éﬁlglj-?l?é_'\HDU IRU UHDOLVDVBMRIROJ FROWLOXHG
5RE /XFDV $ E Q GHSOR\PHQW DFWLYLW\

&KLHI ([HEXWLYH 2IILFHU
5HDOLVDWLRQV RYHU /70 -XQ $ E Q

DQG PRUH FDSLWDO UHWXUQHG
WKDQ GHSOR\HG RYHU WKH SDVW HSOR\PHQW RYHU /70 -XQ
IRXU \HDUV LQ 3ULYDWH (TXLW\

6WURQJ IXQGUDLVLQJ PRPHQW
DFURVVbWKHbSODWIRUP

%XLOGLQJ GH PDQG IRU RXU 6LIJQHG UHDOLVDWIQRQV DFURNVNYV 3ULYDWH (TXL'
BULYDWH (BNEWQGDUQHWD VW U Xumrsivatmiim, RITHULQJ  .QFOXGHY VLIQHG EXW QRW \HW FORHIG Lo Hs
DFURVYV 3ULYDWH (TXLW\ 6HFRQGDULHV D

&DWDO\VW ,,, FORGRGIDWKQGUDLVLQJIIDW 9% ,9 DW $ E Q PRYHPHQW LQ &UHGLW )3$80 E\ YHKLFOH H[FO>

6HFRQGDULHV GHSOR\PHQW LV QHW LQYHVWPH

E Q E Q $ E Q UHSUHVHQWY WKH LQLWLDO IXQGHG HTXLW\ SX
WRWDO DJJUHJDFHR YW O XH XQIXQGHG FRPPLWPHQWY UHDVRQDEO\ H[SHFW

WKH OLIH RI WKH WUDQVDFWLR
DERYH EQ WDUJHW DERYH EQ WDUJHWRXW RI $ EQ FRPELQH G [EARSERE IRV L KON Sy 1L QN o) Y "OFOXGLQJ -XO\ VaEVFULS\f‘v’LRQV DQG FRU

DV DSSOLFDEOH
,QFOXGLQJ *3 FRPPLWPHQW FR LQYHVW DQG 6(
QFOXGLQJ *3 FRPPLWPHQW RYHUIORZ IXQG DG

&9& &DSLWDO 3DUDNQHWBDIE GHSRUW




G 1xal gkwy &(? BHYLHZ Y OPQFINO 5HYLHZ Y QOPQFINO AWDWHPHQWYV $GGIWIRQONO QIRUPDWLRQ

6WURQJ SHUIRUPDQFH LQ +

JLQDQFLDO KLJKOLJKWYV 2SHUDWLQJ KLIKOLJKWYV
,Q DGGLWLRQ WR WKH VWDWXWRU\ ILQDQFLDO UHVXO :
WKDW KHOS WR LOOXVWUDWH WKHbXQGHUO\LQJ RSHUT )3$80 SHDOLVDWLRQV HSOR\PHQW
EHOLHYHV WKDW WKHVH $OWHUQDWLYH 3HUIRUPDQFH
PHDVXUHV KHOS WR SURYLGH D IXOOHU XQGHUVWDQG &UHGLW 6HFRQGDULHV DQ6HFRUG UHDOLVDWLRQV &RQVLVWHQW ZLWK  \HDU
RQbVWDWXWR U\ SHUG RIXRMHEH FIHDG X U HWVH SHHW NelR FSQ F ,QIUDVWUXFWXUH b<R< JURZWK

<R< JURZWK
$GMXVWHG 7RWDO 5HYHEWEBWXWRU\ 7RWDO 5H SULYDWH (TXLW\

%URDGO\ VWDEOH <R< ZLWK JRRG

$ P $ P FOLHQWDbLQIORZV RIIVHWWLQJ VWURQJ

UHDOLVDWLRQV

$GMXVWHG (%,7'$ 6WDWXWRU\ (%,7'$

$ P <1 $ P

$GMXVWHG 3URILW $IWHBWMDYXWRU\ BURILW $I

$ P <1 $ P

$GMXVWHG %DVLF (36 %DVLF (36

$ [ <1 §

'LYLGHQG 3HU 6KDUH

$

-XQ -XQ /70 -XC /70 -X /70 -X /70 -X
BULYDWH (T&XUM/GLWG6HFRQGDULHWQIUDVWUXFWXUH
C <HDU RQ \HDU|JURZWK 1RWH )LIJXUHV PD\ QRW VXP GXH WR URXQGLQJ
6LIQHG UHDOLVDWIQRQV DRURNYV 3ULYDWH (TXLW\ 6HFRQGDULHV DQG ,QIUDVWUXFWXUH H[FOXGHV &UHG
1RWHV $ OLVW RI .H\ PHDVXUHV DQG UDWLRYV QCu-lV\B(—HHU IV\FES/EJIHDW\LLY ,QFOXGHV VLIJQHG EXW QRW \HW FOXRWHHG LQYHVWPHQWY DV DW
UHFRQFLOLDWLRQV WR ,)56 PHDVXUHYV &UHGLW GHSOR\PHQW EDVHG RQ PRYHPHQW LQ )3%$80 E\ YHKLFOH H[FO ); DQG H[LWV
$GMXVWHG PHDVXUHV DUH $30V 6HFRQGDULHV GHSOR\PHQW LV QHW LQYHVWPHQW H[SRVXUH ZKLFK UHSUHVHQWYV WKH LQLWLDO IXQGHG
%DVHG RQ GLYLGHQ&YV GHFODUHG IRU

H[SHFWHG WR EH FDOOHG RYHU WKH OLIH Rl WKH WUDQVDFWLRQ
&9& &DSLWDO 3DUMNQ HUKHD Y BHSRUW




G s akal akwy 2(2 RHVLHZ Y QPQEINO 5HYLHZ Y QPQEINO AWDWHPHQWYV $GGIWIRQDO QIRUPDWLRQ

$ VFDOHG DQG GLYHUVLILHG OHDGHU LQ SULYDWH PDU?

'H KDYH VSHQW RY
EXLOGLQJ WKH &9&

2XxUbVWURQJ wuDF Y s DRVAY] $ EQ $80 RIILFH ORFLEL
XQGHUSLQQHG E\ D oEay:¥¢eel IclNe '"HHS DQG ORQJ VWDQGLQJS$SFURWMRQWLQHQWYV
HOQOWUHSUHQHXULDA FOLHQWbUHODWLRQVKLSV

WKDWDbKDV KHOSHG
FRQVLVWHQW LQYH
SHUIRUPDQFH WKURXJKRXW
PXOWLSOH HFRQRPLF F\FOHV

IRUbWKH EHQHILW RI RXdH¥AQHERPEOHPHQWDU\ VWUDWHJILHV

SULYDWH (TXLW\

(XURSH $VLD 6WUDWHIJLRDWDO\VW 6HFRQGDULBHMIGLW ,QIUDVWUXFW >
$PHULFDV 2SSRUWXQLWLHV

*OREDO OHDGHHJIJLRQDO VWERWHAIHPHQWDUG PDUNHW 3URYLGLQJ WDHDBURMGLIOREPQDYHVWLQJ
DEOH WR GHSORSSRUWHG EORZHU ULVN JURZWK HTXLWLTXLGLW\ VRIVRNILEE@W Rl VSHFLILFDOO\ LQ
DWbVFDOH DQGWURQJ ORQJORIQUAU KROGDQGbJURZWK IRU WKLUG SDRRMASRUDWH FBRIGHWFRUH DQG

FROQVLVWHQW®DUNHW WUHQYGMWDWHJI\ ZLBWX\RXW *3vbDQG /3V VROXWLRQV YDOXH DGG
SHUIRUPLQJ IOH[LEOH LQIUDVWUXFWXUH
DFURVVbPXOWLSOH LQYHVWPHQW

F\FOHYV DSSURDEFK

&9& &DSLWDO 3DUDNQHWDIG GHSRUW



H\ +1 1K C LIKWV ke suvinz Y QDQFINO 5HYLHZ ) QDQFINO AWDWHPHQWYV $GGIWIRONDO QIRUPDWLRQ

&(2 SHYLHZ

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW

‘H KDYH FRQWLQXHG WR UHDOLVH W UBRMRUR OHYHOYRUPDQFH 0 7KH &9& 1HWZRUN

DQGLYDOXH FUHDWLRQ UHPDLQV KYRANKQ BN OWH VHDWLRQ $ NH\ HOHPHQW RI &9& V VXFFHVV KD\
PO UM WD ED N OURS [ ASORIPHOW RRENLS ?)< %’HD%Y{@ YBUHG VW U RIEIL © HWhR WIRDXW HOLLY Wy MIKH &9& 1HWZ
SDFH DQG ZLWK DQ HQFRXUDJILQJ V 1“H ORIV E\ HQF ROQUIBIMWSE HEW (SR LIR\OBIKRE BIOVRE DWW
WKH VHFRQG KDOI DQG ZH KDYH F Fg@ ?{:b . u% RUWIROLR FRWBDRULG HQ R & HOD®G fi[HEXWH RO FRP
EDVHG 1XQGUDLVLQ) PRPHQWxXP DRURNG HEIRIY vﬁn'é HG PRP HQRSGR UG XQLLW DHEW LAKIWA DOORZV XV W
‘H KDYH GHOLYHUHG VWURQJ SURJZHY YXDRSRY VRXW INFDY VW U D W HJ\ PODR WIDK Q LIROHUHA HF W LY LW\
ILQDQFLDO PHWULFV LQ WKH ILUVW K& RUHDWIFEGRTO -XQ  ZLWK: XXQ6J WKH ILUVW KDOI Rl WKH \HDU
LQFUHDVHRE< VREQRU XSDJDLQVW g  DW DV RXU RSHUDWLRQDO VSHEXPEOKYWRY ARDPEOXNHES WKH SRZHU R
"HFHPEHU OHYHOV<RGULYRRWK LRR)ZRUN ZLWK GHDO WHDPV WR G QY Hlb YDORHIQE HR DMLRO O 1 XWULWLI
LQ WKH ILUVW KDOI RI WKH \HDU  ZZA ORAN SHRRIGHRDWRRM RWN XS prrx | vLWLRQ ZDV GULYHQ E\ WKH FR

FRPSDUHG WR WKH ILUVW KDOI R} 'ﬁ ?R\'}:J BAN piwhu D F F RBOQUV Y ® 8 HOX W K$H& & DI @ KHPLFDOV W
WR WUDFEN DW WKH UHFRUG OHYHQ N LSOHV UHODWHG (WRL QKETHW ZRIUNN HQN HVWPHQW FRPEL
);Q79$SJHUUF;§\$VT<D§FFUHR$CPRDXLL?;'SLT(% g L %\/'EF VRIWZDUH VHHAVRRU 166 BBODWW LEFKGIDR) QO XMWWDLQF
E:I;’PSD LHVY RRPSDUHG WR D \HD év oW VW ~ PRQWIS WMHDPXGRAIGGLWLRQ WR WKLV RXL
Q DF V 3ULYDWH (TXLW\ DQG ,QIUDVWRWKEWNY B LAVR PEHRAHQYGWHRLHY DQG

SHDOLVLQJ YDOXH IRU RXU FOUB@WRAQH $ QXPEHU RI NH\FRQWVNORKHIYWR EHQHILW IURP WKH VW
‘H KDYH FRQWLQXHG WR GHOLYHU YKRZX Y ¥ROUHDVH LQ WKHLU *URWVWDZEQLYKHGUHNXDRWLRQVKLSYV ZLWk
UHDOLVDWLRQV WUDFNLQJ WKH UHHRUdXMRSHO VSRHULFRY WOk 9.., " ITXKLWBVEXYWQRBVY,,,

$ EQJHDOLVHG RYHRRWKWEK@DVW 2XU VWUHQJIJWK LQ UHDOLVDWLRQV LV WHVWDPHQW WR WKH
LQFOXILQBEIQDFURVY 3ULYDWH (TXLWE DO WWRIUDXWLHWZRUN WR VRXUFH DWWUDFWLYH

UHWXUQEHRRVV 02, &AM QBRYVYIS RSSRUWXQLWLHV WR GULYH VLIQL! I DRRVQAAXH XHHWRRGHOLYHU
1IRWDEOH H[LWV LQ WKH ILUVW KD @QKRIRW Kid WHKIHUOLQHA R GRX@ RZQHUYV, W

1DWXUJ\ DQG 6\QWHJIRQ LQ (XURSHRSIRROFOMIYXRIGRUGHG WR XV E\@?/bﬁ\ﬁ_\ﬁ-{ BHQW,\CHEPLvDWLR
9,, 5D\QHU LQ )XQG 9,,, DQG ::(; *URXHVYURNORMOH H J RXU XSsHU pLESRPUWHRA&HR\VSHUIRUPDQFH
$PHULFDV )XQG 9,,, DQG *URZWKb,3ULYDWH (TXLW\ )LQDOO\ LW LV DRBBRIUWD PWISPWZRQVHH SRVL
2XU DELOLW\ WR UHDOLVH DVVHW\WRBPMKB AR UNVKBW IiKd FKQgH KROG U RAL

LQGXVWU\ EDFNGURS KDV QRZ VHHRRIDHW R G VW RRQWV :_?e(deé LRH)'(@J PRUPDHV(\/?I_\:\GXLIT_'\E)F
FDSLWDO WKDQ ZH KDYH FDOOHG VHQBR\WHAW WPWWYRW\ EHQHILWWL QJ ItE(RglRXRd %R\ég\l%

DFURVV 3ULYDWHV(UKSMHVHQWY L@GWYWUN KDV VHHQ DQ HQFRXUDX&GHASIs é'ﬂ/ wE\V RXU LQYH
OHDGLQJ GLVWULEXWLRQV D VLJQLHFRBNTRDIVMMHHIQMLDWRIRWDEOHN. QYHWNPHBVAR UG WKH GHSWI

FRPSDUHG WR RXU SHHUV *LYHQ ARQFWXGHHE KHR DBHOWRUOFHG DFTXLYV, R ) PQR$
IRFXV RQ 'LVWULEXWHG WR 3DLG L@ &PrHc WHXOW V3L QDW KH N\ D Q G LQY&\ga q'ﬁwz R RXU FRQWLQ

\/ QW L F
PHWULF RQ ZKLFK WR DVVHVV 3ULSRWHU(BRUWERBYWERQ *UHHFH V O @S\IE:!;‘W[‘%'H@&YPE&LLVDWLRQV DC
EHOLHYH WKLV SODFHV XV LQ D VWRRQUHERNOWHB QDWH ®XWLOLW\ Bl WHRWWHYPFQEXMOW LQWHUHV
RQJRLQJ DQG XSFRPLQJ IXQGUDLVIRJIE ,LQFOXGLQJ

(XURSH $PHULFDV )XQG ;




H\ +1 1K CLIKWV ko suving Y QPQEIDO SHYLHZ Y QPQEINO AWDWHPHQWYV $GGIWIRQDO QIRUPDWLRQ

&(2 5HYLFHRDQWLQXHG

6ROLG IXQGUDLVLQJ PRPHQWWXPDWH (TXLW\ 6HFRQGDULHV ZLWHKRGKH \8 0 RO Q HGEG (O DRGFEI& 3( FR QR RANHT JWB KEPf DI

)XQGUDLVLQJ VDZ FRQWLQXHG EURD @ gV HEW 6HFRQGDULHV SURGXWWHLE BJJUMAGWH YDOXH UHIOHFWLQZA KR Y MYHQ W & EREHISHQFH

PRPHQWXP E\ SODWIRUP DQG FOLH'(E\}\PPNB‘%JgﬁWXiWLER'FRQGDU'—HV LQHUIRLPOHOAMRDWGBEBROCGG  DQQXDALYRE Y- @5W orRPHQWXP LV VWURQ.
ZH H[SHFW WR FDUU\ LQWR WKH VHEBRFPE kDD RY MHA{RYLRXHV WR LIRZSBAL RQVIR UVROW LRSIDDQ G DERYHM 1y \JR KDOI ZLWK NH\ IXQGUDL'
2XU FRQYHUVDWLRQV ZLWK FOLHQ L%&FY‘E%ESB‘(‘NL%}}LJ%\@H%\ DQG ZR(VEHWKURNIH P RERIAMKUHG HPSWLRQY, Q@ FRWKN WobE B¥WvH RI 62) 9, |
JUHDWHU OHYHO RI LQWHUHVW LQWBY MARVERKE WRRsHKLFOH PDIDNGOGVVHFRQG TXDUWHUV IXQGUDLVHV LQ ,QIUDVWUXFWXUH DQ:
DUH ZHOO SODFHG WR EHQHILW 1UR®P W@ KWHD VOHUHDNHU HQ 2l /B OF R Q W HOXRIGWRRKHHQWR EEHOLHYH LQ WKHLQR@Y W HHWP XHEE DBDUVWURQJ DQG LQ
DOORFDWLRQV WR WKH UHJLRQ JL¥EMQORRQRIWRBERHDGY WKH $ EQ FRPEURAEGKWVDIUWKW 3RUYDWH :HDOWK RKDRQHOQWBOREHWLWH DV ZH PRYH W
KHULWDUOH \RYH WUDFN UHFRUG DOG,WKH 9% ,9 ZLWK WRWI¥O ERPWP LM BFQWVKRW JURZWK ZLOO EH QR QCILQIFKUR BYXRIGWRGEDHD U O\ 2XU F
VRXUFLQJ FDSDELOLW\ Rl WKH &9&DWWRHIN BEXBYLRYHVWRU GHPDQG LSYIUWWH. FKDOWR\HYHUJUHHQ S UR G4F XMV/HDIKERPUDN MRYI LV DOVR XQGHU
EHHQ HQFRXUDJHG ZLWK WKH HQJNJHPRIQIWI RURRXRIXYDOXH DGG RITHUA QJRIMRXHHVRIRZW K3$80 DQG ZH RRQWEQXHWRQ IXWXUH UHDOLVDWLR
OLGGOH (DVWHUQ FOLHQWYV ZLWK WHKRPVRERQDEHXO XWQBHUSLQQHG EMVBKIHFVQMK®OWBULYDWH :HDOWK LG MSRHWD Q H LKRFOMGARHY WR EXLOG VWL
KDYLQJ VHHQ RQH RI WKH ODUJHVWQYRPHPN AHPONEMVQVAKER QO VLWLRQ HYIHWURBEGI Q SURGXFWY DQG RXU W:mD\QAWb&QQ\RéBﬁWJL@Q@ VXSSRUW
(XURSHDQ PLG PDUNHW IXQG &DWDRWPW VYV SRIVWP WLRR LQIUDVWUXFEWXWUXFAXGHVLWDO®O DFFRXQW IRU ¢ BRI WRWEBE HR¥38Ppo0H0 *URZWK Z

UHJLRQ WUDQVIRUPDWLRQ RI HFRQRPLHV RPRQWKH PHGLXP WHUP :H H[SHFW WKBWe, ) sopw I RUPY 3ULYDWH (T
,Q 3ULYDWH (TXLW\ zZH KDYH KHOSRWEHYPYEH HERVH RI SHUIRUPDQFH ZLOO XOWLPDWHO\ G%WJ%VWW%UHHZL&#W%\@DULHV DQ
&DWDO\VW ERDWRPPLWPHQWYV DKHDRELIQIVWUDFWLRQ ZLWK 3bJ WHWH KPR9HO BY £L WL W BV H M 6 NP HR U R KT Rxu E

Q FRQILGHQW WKDW WKLV SOMY WRIRXE ¥ W Q7 W
LQLWLDO EQ WDUJHW 2XU FRQILGHQRW R B DTEF DIVIUIBO F H Vi RHRT Y Y WYY YiLFDQW V
)XQGb; FRQWLQXHV WR EXLOG DV RXMgR L:%}L)g_gé/ \%IR%L?\SQQHQFRXUFQJ GHOLYQSEEJLQJLREV%QVLVWHQW RXVWA MK RHPPQGRGXFWV DQG GLVWULEX\
LQWHQVLI\ DQG ZH FRQWLQXH WR I SHEW WR BBV 5 Cov x U o FH - ﬁé} X V&’\’B}E‘(\{VWURQJ PR PHQIDX P ZHOW ZLWK ,QVXUDQFH FOLHQ
W
A S50 bew

DW WKH VDPH VLIH RU ODUJHU WKGGRXOP 2kR DUH PHDOLQIIX00\ X8 ZKR KDYH DRFRIQWBEG IRU DURXQG
EW%V%%Yi?WF& 'Wé( Qlu\'NEngVSU@JUHVV ZLWK RXL
,Ed/ H ¥\ E PF R KRUFXS WR

F
,Q &UHGLW ZH FRPSOHWHG WKH ILQQDG HFWRWDBNRWY QRIWBWWYH WR G
&/2 IXQG &/2 (TXLW2>® DW.QFUHDWK)G ERWK RI ZKLFK RIIHU D PXOWL
i VW 3 DWH &UH F 81
EY%/ K gég,s PHQV\%BI @\fl\ﬂ o) Sé'eziwu%Q WR R¥U PQWHUL
L

YV &/2 (TXZWLV,IXQG HTXLW\ ZLOORGSRIRVIQLW\ :H VHH JURZWK ZLW o ;ﬁ/ Q
a EQ RI IXWXUH &/2H DOXMRQBEXQFKNGUDQFH DV SDUW RI RXU EDOD 9% E | : [ V PH PRVW LV QRW MXVW
(8'/ 9 GXULQJ WKH VHFRQG TXDUW K& PIXHKRAYMW VOIHRXU ZHOO HVWD é’%/ 5 et te B D ER PO by

| | %J FH LW V WK|
VWURQJ LQLWLDO LQYHVWRU VXSSRMW QWZERRVYHVYG GHIPKQWPDLQ R G XEW %H\;%UGRJ;M%&%GGE%&%F HS\;?EJYEDRVgH PDUNHWYV \

UDWHV DFURVYV RXU /LTXLG DQG 3UIRPWH BSIHERW IUDQFKLVHYV

KDYH PXOWLSOH GLVFXVVLRQV ZLWRQYGRLEBWLRQLEHRRQG IRU DOSKE

VLQFH LQFHSWLRQ HYLGHQFH RXUMBURRY §QELUHOWK RYHUL Q2 VDzo@@wdDz\mwwwwoFTxLVLQWLRQSFHL YO KRBOYHS (QURSHDQ DOORFL

FPURHGHQWLDOV DQG zH UHPDLQ IRESVH % %VU}}/L'&WLQJ D QHDURBRVABX®YH H[SDQGHG RXU FUHGEW HH¥pEFWWHRQ U SOD\V GLUHFWO\

\F:'JSJHLFQWDLV\F;SRgQDGnggFgY_JTﬁQDFOHLV;\G ) 5 ﬁé \ﬁEG‘B EQ DV DW WKGbWEE B6 WRHRPSOHPHQW RXU PORUMHY BYHE &§§ DQRG EXLOW RXU VW
$ EQ DW WKH HQREBHDQ SODCHVIRUP

E\bWKHbEURDGHU &9&bIHWZRUN |\ \,\\y KpO| RI WKH \HDU VDZ XV VXFFHVVIXOO\ ODXQFK &9& SRE /XFDV
,Q 6HFRQGDULHV 62) 9, KE@YRIWHIYHCRXU 6HFRQGDULHV (YHUJUHHQ SURGXFW DV ZHOO &KLHI ([HFXWLYH 21ILFHU
-XQH YV LWV LQLWLDO EQ WDRWJEYE BQGCRIRONMUIYPMVH (TXLW\ YHKLFOH IRU 86

WR EXLOG WRZDUGV D ILQDO FORVHoBHL WG bQ W KHWKLEG RXU ,QIUDVWUXFWXUH
TXDUWHU :H DUH H[WHQGLQJ RXU RIIHYLEI RU'RMIEYV FKDQQHO 2XU PRUH HVWDEOLVKHG

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW



H\ +1 1K CLIKWV ko suving Y QPQEIDO SHYLHZ Y QPQEINO AWDWHPHQWYV $GGIWIRQDO QIRUPDWLRQ

ODUNHW 2XWORRN

7KH (XURSHDQ SULYDWH HTXWRAGPHSV(i DQG ODERXU PDUNHW VRIUXFWRWH WVXLW\ SHQHWUDWLRQ GG 8QLWHG 6WDYV

DObHYROYLOJ RSSRUWX LW\QDQFLDO V\VWHP KDV EHHQ PRUH ED F H D QG ,
Q Q Q &RUSRUDWHQQ%%“YW%L&&B LWDO UHODWLYH WR *'3

HQ
i\ééﬁ%sirg%VSBEEVT/\;\(’JHFVRS\\(NRLS%T éSHUVLVWHQW RIWHQ FRQFHQWUDWHG LQ
RGXVWULDO JURZD VRH O BWDWMIQGLQJ (XURSH
RSSRUWXQLW\ VHW IRU SULYDWH N
EURDGHQ IXUWKHU LQ WKH \HDUV UNV 7KH *HUPDQ OLWWHOVWDQG ,WDOLDQ
WULDO GLVWULFWV DQG )UHQFK UHJLRQDO FKDPSLRQV

7KH (XURSHDQ SULYDWH HTXLW\ PQ@%&WMPD’WV\NKRVHFID@LQJDFWHULVWLFV

ODJJHG LWV 86 FRXQWHUSDUW E\ 8/\)

% R RS UPoLoY o FRowLatow Lo
SDU V FRQWLQXH WR DGYDQFH WKH LQWHJUDWLRQ RI

7KLV JDS LV VLIQLILFDQW LW VXJ NMWQ/H\N@DIWQ[DQFLDO DQG FRUSRUDWH PDUNHWV ZLWK WKH

FRQVLGHUDEO\ ODUJHU VKDUH RI \NEMNKWRSPHDFQ ERYSRYDPYHVFDODELOLW\ SURGXFWLYLW\ DQG
ODQGVFDSH KDV \HW WR XQGHUJR VKl RﬁZt@Lh*FU\thleP%HWLWLYHQHVV

\IQVRUQD\?RV(IJ_I\_NGLSV\?E/RgSSTJLIJ:Z?:VI-\:{_/\R/S\?OW\I/(Vg&QXVls %J ODQGVFDSH LQVWLWXWLRQDO SULYDWH
VWUHQIJWKHQ LWV UROH DV DQ HIILFLHQW
FRPPRQ LQ WKH 86 ,Q WKDW VHQV§| | UP FDSLWDO WV IRFXV RQ
s ensuvOw o e tosnuou L T UL 0y XS oM ngoo i Ewooar
I-D HJ UHSRVLWLRQLQJ DOORZV LW WR SOD\ DQ

LF
6HYHUDO VWUXFWXUDO IDFWRUV K,ppvgham\@w RWHG & R MMKLWUDQVIRUPDWLRQ
D

PDUNHWY DUH KLJKO\ HIILFLHQW

86 SULYDWH HTXLW\ KDV EHQHILWW
GRPHVWLF PDUNHW GHHS LQVWL

gb:z%‘y—l%FDHQV\/?g\HPSDGU?IZTNQEll;i/II-_I\C/-] | éJ'LW UOG V OHDGLQJ SULYDWH HTXLW\ ILUPV
ZKHUH FDSLWDO DOORFDWLRQ LV &éw U,ﬁé}é&ﬁ%f@ﬁ&\kﬁgéwmﬂ O UHODWLYH WR *'3 RYHU WLPH

V Rl H[SHULHQFH

SOD\ERRNV HQDEOH XV WR

DQG VLJQLILFDQW DOORFDWLRQV F  H R R

SHQVLRQ IXQGV DQG HQGRZPHQWYV, JUDWH DQG RZQHUVKLS
VWUXFWXUHV HYROYH LQ WKH \HDUV DKHDG

(XURSH E\ FRQWUDVW KDV KLVWRULFDOO\ EHHQ

IUDJPHQWHG DQG KHWHURJHQHRXVU BEAGK JHW | 61\ M ONH

ODQJXDJHV OHJDO V\VWHPV WD[ UHDICPHV 6 WRHPRWRIWEQBHVHDUFK

1XPEHUV DUH UROOLQJ ODVW ILYH \HDU DYHUDJHV 'DWD IURP
QYHVW(XURSH BWHSVWRQH (XURVWDW 8 . 2IILFH IRU 1DWLRQDO
6WDWLVWLFV 8 6 %XUHDX RI (FRQRPLF $QDO\VLV (XURSHDQ
&HQWUDOb%DQN

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



YIODOFIPC 5HYLHZ i Qpoeino sWDWHPHQWYV [EceiwirQDO JQIRUPDWLRQ

,Q WKLV VHFWLRQ

LHZ

L pHwiuiEv QG UDWLRYV
EripHQWIUHYLHZ

burvv iovuvweHow sHulruPOQFH[HI NH\ 4
beb spvigl pvvbawy xgauu pobpiHBEHOwW

WNHPHQW pod RwWKH
QIRUPDWLRQ

&9& &DSLWDO 3DYWQHLHDEIOFHHSRUW




H\ +1 IKC LJKWV &(2 RHYLHZ

SHYLHZ YIQPQFI DO AWNDWHPHQWYV $GGIWIRQNO QIRUPDWLRQ

&)2 SHYLHZ

2XWWURQJ PRPHQWXRDUFRQWLQXH@/ DYWWRUW EDVLFL@  $GMXVWHGGMXVWHG WRWDO IHH SHODWHG UHY
+ ZKHUH ZH DFKLHYHG DGMXVWHB®6 (% KLFIRUHIOHFWV WKH *URXS V DGMXVWHG SURILW DIWHU
$ P XS IURP GULYHQ E\bSRVLWQFRPH WD[ GLYLGHG E\ RUGLQDU\ VKDUHV LQ LVVXH DQG

IXQGUDLVLQJ DQG )3$80EQURZWK WRRXWVWDQGLQJ VKDUH RWLRQV ZDV

YXQGUDLVLQJ FROQOWLQXHG WR SURJORUVSPAIMOWRURVY ') 9,,,

DQG 9DOXHEXGEOGLQJ WREQERAREDQH® -XQH ZH UDLVHG D@ RGBG & ¥y RRUHVO

WDUJHW DGGLWLRQDO FORVEY IRULERDDWILHFREPMLRQ RI RXU ODUDWKRQ DFTXLVLWLRQ FORVLQJ
DQ@&DWDOWYD O, ,FORBMM RI b-XO\ 2XU ORQJ WHUP GHEW ZHLJKWHG DYHUDJH

6 WDWXW R UG HEUHBEH G + LOWHUHVW UDPWH DWW OHYHUDJH[UDWLR LV

R
$ P DVD UHVXOW RI D QRQ FDVK FQ<' S“}HQ%WNWHQQZBU&DUDWKRQ FDVK SDLG LQ HDUO\ -XO\ bQG
OLDELDLW\LRI " $ P 7KH $30 DG MMV RHQYWAHO O ZLWI@QQD}R()'SH ULV | [ I || |
IRUZDUG OLDELOLW\ UHSUHVHQWYV \EﬁﬁH\URW;‘# VYRH JDWLRQ WR
DFTXLUH WKH UHP@WEUBYW LQ &9& 2XUBOODWRFH VKHHW LQFOXEQHV QHW DV VHWV R :

EH VHWWOHG E\ LVVXLQJ VKDUHV L@ EQ@.QGOXG IZKDQIDQFLDO DVVHWNWWWW%%”B?(@ WKURXJK
LQ WKH YDOXH RI WKH IRUZDUG O L DELLROILW\ RSW MEFUV. A0 UE QD\QEU DGIMXVWHG FDVK

E\ WKH *URXS V VKDUH SULFH 2XW\DL.GG RDWKKH VX KY DROHHQ WV FPI

PDQDJHPHQW IHHV ZBOK IGVUIRGROEFQRY Y R LQIORZV IURP RSHUDWLQJ DFWLYLWLHV RI
) 9,,, DQG 9DOXH $GG ,9 62) 9, DQG &DWROWW iOHFW WKH *URXS V VWURQJ FDVK
$GMXVWHG (%,7'$ ZKLFK H[FOXGHV JHIQH UPBMRQ FEWKHY GULYHQ E\ )5( WRJHWKHU
IRUZDUG OLDELOLW\ DQG RWKHU QRQ\RKEHFDDWLAG RDQ® QRMVW UHFHLSWV SULPDULO\ IURP )XQG 9,,
UHFXUULQJ DERRVWEWQOWbP LQ DQG 6WUDW2SV ,

+ + $ P 7KLV LQFUHDVH LV SUBRRUYRHUHIRUH SOHDVHG WR DQQRXQFH WKDW WKH %RDUG
GXH WR DQFUHDQVYS( ZKLFKHPRKHG(DY DSSURYHG D5 G IPY LUGHEQG RH QWL ST 10 ]
+ + $ P )6 PDUJLQ RRY \9U5LQV
DSSUR[LPDWHOHU VKDKIV UHIOHF
+ LV ZLWKLQ RXU H[SHFW @ HRRHI RlkH 1ILoDO $ eLyDce @ @PuitRy || | | | I |
&RVW JURZWK KDV UHPDLQHG GEYiFLSAhQHSPRWOW ZL OGHEMW BPEB RO
FRPSDUHG WR:H H[SHFW IX00 \HDU SHUFHQWB{MKROGHUV RO SXEKRVIHILVWHU DV35W 2WKHU 25

FRVW JURZWK WR EH LQ WKH KLIK VLQIQH Fdd L WVRGUEP XBURIUR XS KB6

SODQQHG LQYHVWPHQW LQ RXU $, %3(@ BQ%LQQ\N b PWUXHMY R1 WKHESWHWWMKRGSURILW DIWHU LQFRPH WD
35( Bl PLV DKHIDG RIDQG ZDV GULYH@BRXQFHG VKDUH EX\EDFN SURJUDPPH RI'$ P

YDOXH FUHDWH[RQXGLQJ IRUHLJQ H[FKDQJH

LPSDFW DFURVYV B3ULYDWH (TXLW\ DQG ,QIUDVWUXFWXUH DQG

VWURQJ UHD® LVDRLIRGAG RIQ :H

FRQWLQXH WR H[SHFW 35( IRU WKH ZHB(V@'-U \)IJ?BQ W%}@HVUWI@GMXVWPHQWV DQG UHFRQFLOLDWLRQV WR VWDWXWRU\

,)56 PHDVXUHV VHIRSDJHV
VLPLODU OHYHO WR ,QFOXGLQJ *3 FRPPLWPHQW 622) ,,, DQG FR LQYHVW

WD REAXGLQI *3 FRPPLWPHQW DQG FR LQYHVW
$GMXVWHG SURILW D$WHPU_QQBH.H ?FOXGHV &9& ',) FDWFK XS IHHVY SUH DFTXLVLWLRQ RI $ P IRU + +
FRPSDUHMG WRUHIOHFWQRUHMNH  ‘hr  DoG $ P IRU 'HF

DGMXVWHG (%,7'$ GHVFULEHG DERYH
&9& &DSLWDO 3DUDNQHWDIEGGHSRUW




H\ +1 1KC LJKWV &(2 BHYLHZ

$GGIWIRQODO QIRUPDWLRQ

[l onqgeind sHYLHZ VI ONOEI DO RWDWHPHQWYV

.H\ PHWULFV DQG UDWLRYV

-XQ -XQ $GMXVWHG 7TRWD® BHYHQXH -XQ -XQ
6WDWHPHQW RI 3URILW RU /RVV 6WDWXWRUSGMXVWHG 6WDWXWRUSGMXV 7TRWDO UHYHQXH EEE EEE
7RWDO UHYHQXH $ P EEE EEA ExEAE EAA | QYHVWPHQW LQFRPH DGMXVWPHQWYV CA AA
7RWDO IHH UHODWHG UHYHQXHV $ PEEE EEA EAC EAC ); RQ QRQ )5( UHODWHG LWHPV U AR
(%,7'$ $ P CEC GCE EAA AEA 3HUIRUPDQFH UHODWHG FRVWV CE EA
3URILW DIWHU LQFRPH WD[ $ P EAA EAE CEC AEE )HH UHODWHG UHYHQXHV DGMXVWPHQWYV E V]
'LOXWHG HDUQLQJV SHU VKDUH $GMXVWHG WRWDO UHYHQXH EEA EAA
)5( $ P U EEA V] AEE
)5( PDUJLQ U QE U (;E $GMXVWHG (% ,7'$ ><Q —x
35( $ P U AAA 0 g (%78 CEC EAA
"HLJKWHG DYHUDJH )3$80 $ EQ N ACE N AgzA &KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AA A.A”C
0DQDJHPHOW IHH UDWH N A N A ,QYHVWPHQW LQFRPH DGMXVWPHQWV CA ~A5
2WKHU $30 DGMXVWPHQWYV EC AE
-XQ "HF $GMXVWHG (%,7'$ CCAE EEA
6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ $ P 6WDWXWRU$SGMXVWHG 6WDWXWRUSGMXV
&DVK DQG FDVK HTXLYDOHQWYV A AAE EEC EAA [P °C VXV WG SURILW SIWSLE OFRPH 7D X0 XO
JLQDQFLDO DVVHWYV DW IDLU YDOXHAVEKICR XJK SAERILWAREEEGRVVWA ACA SURILW DIWHU LQFRPH WDJ E,_AA QEC
&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AA AAC
6L PRQWKY HQGHG /DVW  PRQWKYV ,QYHVWPHQW LQFRPH DGMXVWPHQWYV CA AA
2WKHU )XQG OHWULFV $ EQ -XQ -XQ -XQ -XQ $PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWYV QGEV RI GHIUBHG \
'"HSOR\PHQW AA C AA A AC E AZ E ([FHSWLRQDO WD] A E
5HDOLVDWLRQV AA C EE AA E AA A 2WKHU $30 DGMXVWPHQWYV EE AA
$GMXVWHG SURILW DIWHU LQFRPH WD][ EAE AEE
$VVHWY 8QGHU ODQDJHPHQW $ EQ -XQ 'HF -XQ
$80 AAA AAC AAA
)3$80 ACA AEE AEA
(PSOR\HHV -XQ "HF -XQ
YXOO WLPH HTXLYDOHQWV HQG RI BHJEARG A CAE A AEA

1RWH )LIXUHV PD\ QRW VXP GXH WR URXQGLQJ
$GMXVWHG (36 UHIOHFWV WKH *URXS V DGMXVWHG SURIVWDIMAM WZ K QFR RJHH M) B [F VE\L YALIGHH @ XER E +
RXWVWDQGLR-XDW DVRVW WKHFTXLVLWLRQ RIVERE LYDXQQFH RI /7,3 VKDURY GHWDLOR BQJH
DGMXVWHG (36

5HIHU W2 SBUHIXUWKHU $30 UHFRQFLOLDWLRQ GHWDLOV DQG UHFRQFLOLDWLRQV WR ,)56 PHI
&DWDO\WVW 6HFRQGDULHV DQG ,QIUDVWUXFWXUH :$)3$80 LV JURVVHG XS WR UHIOHFW WKH LF

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

5HYLHZ YIQODQFI DO AWDWHPHQWYV $GGIWIRQONDO QIRUPDWLRQ

6HIPHQWYLHZ

5HYLHZ RI DGMXVWHG RSHUDWLQJ VHIPHQWYV IRU WKH VL[ PRQWKY HQGHG -XQH
BULYDWH (TXLW\ '"HSOR\PHQW DQG UHDOLVDWLRQV 6HFRQGDULHYV &UHGLW
BWURQJ GHSOR\PH@W LEERPSDUH

.H\ OHWULFV -X -X WR R$ EQ.HSOR\PHQW SDFH U .H\_PHWULFV -XQ -XQ .H\ PHWULFV -XQ -XQ .
$80 $ EQ AAC AAC FRQVLVWHQW ZLWK LQYHVWLQJ RYRPBODSWERKUHH WR IRXU \Aibu AE $80 $ EQ CA EE
)3$80 $ EQ EA A EA CIXQG F\FOH DV WKH &9& 1HWZRUN FR@WEQ@QIV WR GHOLAEHG  AA £ )3$80 $ EQ EE E  EAE
"HSOR\PH®EQ EE ¢ £ FRPSHOOLQJ LQRYHVWPHQW RSSRUWXQAMIHNVg & g A A AE 'HSOR\PHOEQ £ A CE
5HDOLVDW LERRV EE £ g SHDOLVDWLREQWREI bLV DKHDG Rl gypo| vpwWIRRDV A E A £ )7(HQG RI SHULRG EE EE

—— = _$ EQRWY DQG ZH FRQWLQXH W — h — :
)7(HQG RI SHULRG  AEA AEZ DWWUDFWLYH JURVVMAVBEBDVBQA M & H8F R SHULRG EA AE *URVV FROWWL BEXWLRQEE EA
*URVV FRQWUWLEPXWLRZEAA EAC AADb,55 *URVV FRQWUWLPXWLRQEE CE

)XQGUDLVLQJ DFWLYLW\
)XQGUDLVLQJ DFWLYLW\ -H\ ILQDQFLDOV )XQGUDLVLQJ DFWLYLW\ )XQGUDLVLQJ IRU &/2 (TXJAVA29 KDV Ul

* FROW @ L 2
&DWDO\VW ,,, IXQGUDLVLQJ FRQWL GTRRY QW?%)&W KDV U H[FHHGLQJ LWRJDEQVW D P WDUJHW VXSSRUWLQ
PRPHQWXP ZLWK WKH AL@DSD Fgw@gf P A b UHVXOW RI W%ﬁ}'%ﬁ %j/%%ilx KHU |XQG%DLV¥:Q°-JL§F¥@<#P REBQB IPIRFG UL QIRUFLQJ R.
H[FHHGLQJ LWV EQ WDUJHW (LQHUDWDO VW ... DQG JURZWK RI RRYSULS DS W\& UHSUHVHQWVPE BB HHRELQI SRVLWLRQ &9& LV

‘H FRQWLQXH WR PDNH SRVLWLYH SURIJUHVV ZL WK RXU LQFUHDVH FRPSDUHG WR WKH EGQF%U@QZ?",’QWNRBWJ\HVHQWV b LQFUL
&9& 3( (YHUJUHHQ YHKLFOH ZLWK DJJUHJDWH YDOXH *OHQGRAMULQYHVWLQJ SULRU WR VWY VOPT &% (WLRK v DQG LV RQH RI
Rb EQ@QG WKH VXFFHVVIXO ODXQFK RI &9& 3() &9& LQ UHWHQWLRQ IXQGYV HYHU UDLVHG LQ
RXUb3ULYDWH (TXLW\ HYHUJUHHQ YHKLFOH GHGLFDWHG WR )3$80 ‘H KDYH DOVR UHIFRHGMUHJIDWH YDC
86bLQYHVWRUYV )3$80 JUHB E\EEHWZHHQ DQ®6 IRU &9& &5(' DQG ZH FRQWLQXH WR G
)3$80 ZLWKE®I JURVV LQIORZV LQ WRYREBTW RIIHULQJ DQG GLVWULEXWL
)3$80 Rl E@V DWXQH Y$¥ EQ@V PRQWKY DQG WKH LPSDFW RI EQWUBESODWLRQ RI
DWh-XQH 6WURQJ UHDOLVDWLRQV SDUWLFXODUO\ LQ '"HSOR\PHQW DQG UHDOLVDWLRQV )3%80 JURZWIK FAEHWZHHQ DQ®6
)XQG 9,, DQG )XQG 9,,, KDYH UHGXFHG )3$80 RIIVHW ,QYHVWPHQW PRPHQWXP IRU 6HFRQGDERPMVEYUHPBRF) JURV\E ERISD RARH Q
E\ JURVV LABRZQRWKH ODVW  PRQWKV VWURQJ DFURVYV *3 OHG DQG /3 OH%EW/LWDQ VZLWK RXU IXQGUDLV
GULYHQ E\ L &DWDO\VW ,,, IXQGUDLVLQJ LL &RQWLQXDWLRQ ZLVKDEGHSORWG LQ YV XV WR FDSLWDOLVH RQ VHFXODU JUR?:
9HKLFOHV DQG LLL &9& 3( 5HDOLVDQFRONIHEQ © \URP ‘oHHSDOGRT'l:;/gsz
s oEQe 6WURQJ GHSDRURNWQ@W.9& &UHGLW DV Z
HV ILQDQFLDOV FRQWLQXH WR VFDOH RX$ FERGLW EX

R
,QFOXGLQJ -XO\ VXEVFULSWLRQV DQG FRUUHVSRQGLQJ OHYHUDJH DV DSSOLFDEOH +*UJURVV FROWULEXWISR® LOFUHDVH
‘HLJKWHG DYHUDJH E\ LQYHVWHG FDSLWDO IRU 3ULYDWH (TXLW\ VLJQHG UHDOLVDWLRQV Lﬂljllzz(b-xlg L@Q v PDLgO?G)?H l\JNR WKGLWQF W\/KﬁBR@QRIEJHFRUG GHSOR\PH
,QFOXGLQJ *3 FRBP2WRPHR®R LQYHVW I—h‘ﬁb Ilfj(lj! UHIOHFWLQJ WKH YRODYV
6HFRQGDULHYV GHSOR\PHQW LV QHW LQYHVWPHQW H[SRVXUH ZKLFK UHSUHVHQWYV WKH LQLW (D Q)L B H QUWRHK Wik Ui DM EQ J FRPHPM%% W\I-/I W
SOXV XQIXQGHG FRPPLWPHQWYV UHDVRQDEO\ H[SHFWHG WR EH FDOOHG RYHU WKH OLIH RI YWKRI W9P@DFMJIRYY FRQWULEXWLRQ LQ EFEOXGHV

+
$V SHU &UHGLWIOX[ &/2 , $8D-MQENLDKH RWB@LWIOX[ UDQNLQJV SURYLGH D IXO0 DQG \ (SLDOV
FRPSUHKHQVLYH YLHZ RI &/2 PDQDJHUV E\ WKHLU SULQBLSQI OLDELOLWLHV GHEW DQG HTXLWA B BRWFK XS THHV UHODWLQJ V’\*/T}RdVEVpESQV‘IL@LFEJxWM@ Lo

&UHGLW GHSOR\PHQW EDVHG RQ PRYHPHQW LQ )3$80 E\ YHKLFOH H[FO ); DQG H[LWV
IUR® P L® GXH WR KLJKHU PDQDJI
IHHV DV D UHVXOW RI KLJKHU )3%$80

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

SHYLHZ YIQPQFI DO AWNDWHPHQWYV $GGIWIRQNO QIRUPDWLRQ

BHIJPHQW URRQWEZQXHG

5HYLHZ RI DGMXVWHG RSHUDWLQJ VHIPHQWYV IRU WKH VL[ PRQWKYV HQGHG -XQH
,QIUDVWUXFWXUH &HQWUDO $GMXVWHG RSHUDWLQJ VHIPHQWYV IRU VL[ PRQWKYV H
.H\ PHWULFV -XQ -XQ .H\ PHWULFV -XQ -XQ
$80 $ EQ AcC AE )7(HQG RI SHULRG A AAA EAAE 3ULYDWH

~ - = ~ < . A~ pom $00 ILIXUHV LQ $ P (TXLWBHFRQGDULBRVHGLWIUDVWU XFW&HG@IW 7ROV D O
)3$80 $ EQ AEE A& ATURVV FROWW BXWLR@AE AEC™YHH UHODWHG UHYHQXHV  &ECC EC AAE AAA U EEA
'"HSOR\PHQWQ AE AE (PSOR\HHV 3HRSOH FRVWYV EC KE AA AE KAA  AEA
S5HDOLVDW LERQV ~A E ~A c Y7(LQFUHBARHGDYV DWXQH IURP 1RQ SHRSOH FRVWYV U~A U AL\J\ AU "EAEA EE
Y7( HQG RI SHULRG AAE AAE DV DW-XQH UHIOHFWLQJ FRQWLQ *URVV FRQWULEXWLRQ )5( £AA EE EE EC AAE EEA
*URVV FRQWWLEPXWLRQEC Ce DFURVV WKH SODWIRUP WR VXSSRUWD RXIUHGWLODWHHIHWW D@G SHUIRUPDQFH IHHV EE

SDUWLFXODU LQ GULYLQJ :HDOWK D@H\VAVKNWOWR AF)FRP H EA

)XQGUDLVLQJ DFWLYLW\ GLVWULEXWLRQ DQG $, LQLWLDWLYHY|RUPDQFH UHODWHG FRVWV CE
‘H FRQWLQXHG WR VHH VWURQJ IXQ®UR WL BBYRVV ') 35( XAA
9,,, DQG 9DOXH $GG ,9 DQG H[SHFWHRQUD 6KV Y FRQWULEXWLRQ UHIRATVWRS R X DMV L SR HV A
DQG 4 UHVSHFWLYHO\ UHODWHG WR DOO QRQ LQYHVWPHEEMXVWHG (%,7'S CCa
)3$80 FRVWY DQG DOO QRQ SHRSOH FRVW VT TRMVIT IM[SHTWVITVY
)3$80 LQFUHBVHE @\R DWXQH KDYHOFUHDARH @ L@ * $GMXVWHG RSHUDWLQJ VHIPHQWYV IRU VL[ PRQWKV H
FRPSDUKG WDV DWXQH GULYHQ B\ P GULYHQ E\ FRQWLQXHG LQY}
WKH IXQGUDLVLQJ LQFUHDVHYV WRbVXSSRUW RXU 3ULYDWH :HDO
, LQLWLDWLYHV RIIVHW E\ D UHGXH 3ULYDWH
HSOR\PHQW DQG UHDOLVDWLRQV [1)_ %U I—YXOW Rl SODQQHG FRVW $00 ILIXUHV LQ $ P (TXLWBHFRQGDULBVHGLWIUDVW UXFWEHGW WIRW D O
HSOR\PHOW RQ @ ZDV EURDGON T E HH UHODWHG UHYHQXHYV /ECE EA EE E A ¥ EA
ZLWBK EQ® ZLWK &9& ,QIUDVWUX VODWLRQ ) Q ¢! - - i =AC
UHPDL@&LOKO\ VHOHFWLYH LQ PDNLQJ WKH ILQDO 3HRSOH FRVWYV CA AR AE AR AA AAA
LQYHVWPHQWYV IURP ') 9,, TKHG 9DOXH $GG ,,, 1RQ SHRSOH FRVWYV V] V] V] V] EC EC
VLIJQLILFDQW GHPDQG IRU SULYDWH FDSLWDO JLYHQ WKH QHHG —
IRU VXEVWDQWLDO LQYHVWPHQWYV LQ FULWLFDO LQIUDVWUXFWXUH &DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV AAE
DFURVV WUDQVSRUWDWLRQ HQHUJ\ WUDQVLWLRQ XWLOLWLHYV DQG .QYHVWPHQW LQFRPH AA
GLIJLWDO 7KLV LV H[SHFWHG WR GULYH GHSOR\PHQW IRU ",) 3HUIRUPDQFH UHODWHG FRVWYV £ R
9,,, DQG 9DOXH $GG ,2QFHBIGARAGW LR QV 35( EE
$ EQQ+ FRPSDUHEQAR + 2WKHU RSHUDWLQJ LQFRPH U
-H\ILQDQFLDOV $GMXVWHG (%,7'$ EEA
*URVV FRQWULEXWISR® LQFUFDVHG WR
IUR® F L® PDLQO\ UHIOHFWLQJ LQFUHDVHG 1RWH )LIJXUHV PD\ QRW VXP GXH WR URXQGLQJ
PDQDJHPHQW IHHV IURP ',) 9,,, DQG 9% ,9 &HQWUDO UHIOHFWV DOO SHRSOH FRVWVY RWKHU WKDQ ,2V SOXV DOO QRQ SHRSOH F

5HIHU WF S®'FHNRU UHFRQFLOLDWLRQ RI DGMXVWHG PHDVXUHV EDFN WR ,)56 PHDVXUH
3HUIRUPDQFH UHODWHG FRVWV LQFXUUHG LQ WKH JHQHUDWLRQ RI 35( ([SHQVHV UHI!
SHUVRQQHO SOXV &UHGLW SHUIRUPDQFH IHHV SD\DEOH WR &UHGLW LQYHVWPHQW W

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

m 5HYLHZ YIODOFI DO AWDWHPHQWYV fSGGIWIRQNDO QIRUPDWLRQ

*URVV LQYHYMPIRQWIRQO INEY& IXQGV

,QYHVWHG &DSLWDO 9DOXH Rl ,QYHVWPHQWV
$V DW -XQH 6WDUW 'DWH )3$80 '"HSOR\PHQ 7RWDO 5HDOLVHG 5HPDLQLQJ 7RWDO 5HDOLVHG 5HPDLQLQJ *URVV 043
(XURSH $PHULFDV $ EQ
YXQG 9, AAA E U TAAA AA A EE £ A AE A AA A E A A EH
YXQG 9,, AAAE £ E TAAA AC A AA A c A EA E AE E AE A A EH
YXQG 9,,, AAAA AE E EC AAA AE £ AE AE C AE A A E AE C A CH
YXQG ,; AAA &£ AE A EA EC AA A U AR A AE E U AE E A AH
$VLD EQ
$VLD ,9 AAA E V] EC AAA A E A A A E E CE A E A AH
$VLD 9 AAAA A A EC AAA AE A E A A E £ A A c A A AH
$VLD 9, AAAE EE EA EC A E A A A C A A A A A A A AH
6WUDW2SV $ EQ
6WUDW2SYV , AAAE A A EA EC A £ A £ A A E C £ C AE A CH
6WUDW2SYV ,, AAAE AE TAAA £ £ AC A E E E A A CE A EH
6WUDW2SYV ,,, AAA £ A A Ac £EA A A V] A A A A V] A A A AH
&DWDO\VW EQ
*URZWK AAAC u TAAA A E A E A A A A A E A C A AH
*URZWK ,, AAAE A A EC AAA A A A A A A A E A A A E A EH
&DWDO\VW ,,, AAAC AA AC AA A A V] A A A A V] A A AH
6HFRQGDULHV EQ
62) ,, ,,, ,9 "1B9?EC A EC AAA £ E £ A A E E E CE A A A EH
62) 9 AAAA CE TAAA C C A A A A E £ A E CE A CH
62) 9, AAA £ EE Ac £EA A A A A A E AE A A AcC A AH
,QIUDVWUXFWXUH $ EQ
') 9 AAAE AC EC AAA A E A A A E A A A E AE A EH
') 9, AAAA A E EC AAA A C A A A £ £ A A A AE A EH
") 9,, AAAA E £ EA EC A E V] A E £ C V] £ C A AH
") 9,,, AAAC A A AC AA A E V] A E A E V] A E A AH
9DOXH $GG , AAAE A A EC AAA A E A A A A A E A E A A A EH
9DOXH $GG ,, AAAE A E EC AAA A E A A A E A E A A A A A EH
9DOXH $GG ,,, AAAA AE EC EA A A U A A A E U A E A CH
IRWHJIXUHV PD\ QRW VXP GXDWRLHBXQOLPUHVW FRQWULEXWLRQ WR WKH *URXS LV Rl WRWDO FDUULHGILQWHUHYVW,H[FHBEWG IRV 9XQ&EPDB,ULHG)XKQW HBYHVW UERW HVIDUH H[FHSW IRU 6WUD
i KHDGOLQH UDWH 6WUDW2SYV ,,, DQGb62)bIXQGV
,QFOXGHV LQYHVWPHQWY WKDW KDYH EHHQ VbJ®RE& EXW XDNW DRV SHMVHQRWHEG Y DWRPPLWWHG EDVLV H J XSRQ VLJQLQJ RU DQQRXQFHPHQW RI D QHZ LQYHVWPHQW RU LQYHVWPHQ
WKDW HYHQWXDWH DW FORVLQJ '"HSOR\PHQW SHUFHQWDJHV LQFOXGH IHHV DQG H[SHQVHV IRU ZKLFK FDSLWDO KDV EHHQ FDOOHG IURP /3 LQYHVWRUV )XQGV ZLWK RYHU GHSOR\PH

*URVV 02,& FDOFXODWHG DV WRWDO YDOXH RI LQYHVWPHQWY GLYLGHG E\ WRWDO LQYHVWHG FDSLWDO 7RWDO YDOXH DQG LQYHNA¥RE FDSLWDO IRU ,QIUDVWUXFWXUH LQFOXGHV FRPPL
7KH 62) )XQGV DFFRXQW IRU WKHLU LQYHVWPHQWYV XVLQJ D WKUHH PRQWK ODJ XSGDWHG IRU WKH 62) )XQGV VKDUH RI FDSLWDO FRQWULEXWLRBFRQR DQIGH & LL\QF O IXEXHN LR QN UIIDAREZ \WKGGX

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

[l onqgeind sHYLHZ VI ONOEI DO RWDWHPHQWYV

$GGIWIRQODO QIRUPDWLRQ

JHH SD\LQJ DVVHWYVY XQGHU PDQDJHPHQW HYROXWLRQ

)3$80 HYROXWLRQ RYHU WKH ODVW PRQWKYV

(XURSH 6WUDWHJLF
)3$80 E\ VWUDWHJI\ $ EQ $PHULFDV $VLD 2SSRUWXQLWLHV &DWDO\VW 6HFRQGDULHV &UHGLW ,QIUDVWUXFWXUH 7R
$V DW -XQH CE E EC EE A £ AA E EA E AE A AEA A
*URVV LQIORZV LQYHVWPHQWYV AA A A A A A E £ A E A Cc £ AE A
6WHS GRZQV V] V] V] A E V] V] V] A E
(ILwyv E A A A A E A A V] CE A E AA E
JRUHLJQ H[FKDQJH RWKHU A A A A U A A A ¢ AcC U A E
$V DW  -XQH CA A E E E E AE AE C EE E AE E ACA A
"HLJKWHG DYHUDJH )3%$80 CE A E £ E E AE AE A EE A AE E ACA A
$GMXVWHG WRWDO IHH UHODWHG UHYHQXHV $ PEEE AAA CE EA AEE AAA AAA A CAE
ODQDJHPHQW IHH UDWH AA A A A E A £ AE AC A A A A
)3$80 HYROXWLRQ RYHU WKH ILUVW KDOI RI

(XURSH 6WUDWHJILF
)3$80 E\ VWUDWHJI\ $ EQ $PHULFDV $VLD 2SSRUWXQLWLHV &DWDO\VW 6HFRQGDULHV &UHGLW ,QIUDVWUXFWXUH 7R
$V DW '"HFHPEHU CE A E £ E A A A AE C EE E AE £ AEE A
*URVV LQIORZV LQYHVWPHQWYV A A U A E A E A C £ A A E AA E
6WHS GRZQV V] V] V] A A V] V] V] A A
([Lwyv A A U A E U U A E A E E A
JRUHLJQ H[FKDQJH RWKHU A A A A V] A A AcC AC V] A E
$V DW -XQH CA A EE E E A E AE C £EE E AE E ACA A
"HLJKWHG DYHUDJH )3%$80 CC A E £ E E £ A AE A EC A AE E ACE A
$GMXVWHG WRWDO IHH UHODWHG UHYHQXHV $ PAZEA CE AE AE EC AAE AAA EEA
ODQDJHPHQW IHH UDWH A A A A A E A E A E AcC A A A A

1RWH )LIJXUHV PD\ QRW VXP GXH WR URXQGLQJ
&DWDO\VW 6HFRQGDULHYV DQG ,QIUDVWUXFWXUH :$)3$80 LV JURVVHG XS WR UHIOHFW WKH LPSDFW Rl FDWFK XS IHHV
JRU WKH \HDU HQGHG  -XQH | HO FKEGBIW H G SUP YHRABEWHG WR PDQDJHG IXQGV
JRU WKH \HDU HQGHG  -XQH IHH U CPDRMHG H H HIDQXWHG LEHFWIRGIPD QFH UHYHQXHV QLO
JRU WKH VL[ PRQW-KA\QHQGHHIE UHODWHG UH YSHR X BAX QB F BXBHAMHODWHG WR PDQDJHG IXQGV
JRU WKH VL[ PRQW-K\QHQGHHGE UHODWHG UHYHQXHV LQFOXGHV IHH $JAODWKG SHUUAUPDQFH UHYHQXHV RI

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

m 5HYLHZ YIODOFI DO AWDWHPHQWYV fSGGIWIRQNDO QIRUPDWLRQ

5HVSRQVLELOLW\N VWDWHPHQW DQG RWKHU VWDWXWRU)

BULQFLSDO ULVNYV (I WHUQDO DXGLWRUYV LQYROYHPHQW

7KH SULQFLSDO ULVNV UHODWLQJ WR WKH &RPSDQ\ WKDW DORQH R\ @ WRKREH. Q DMKIR @& ZQ & QRAM IGH&R I WRQW & DRAUHEL U AP R WD QBHM LD O 6W D W
FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ WKH *URXS V EXVLQHWEWHQQMHYAIHY® G R BGWWKIDRQ! Q R WXBMHQ R XRESLHAWHDGV LR QO & WGH[WHU QDO D
SURVSHFWV ZHUH RXWOLQHG LQ WKH $QQXDO 5HSRUW $FFRXQWSSRWRFRIZ DV LVVXHG RQ ODUFK 7KRVH

SULQFLSDO ULVN FDWHJRULHY DUH GHHPHG WR EH LQFRUSRUDWHG E.\LIEJI-HI#WIQEJWLC{J‘MWRU@§RL%\1\1(98W\V\@WB\BF_|%&WWKH

&RPSDQ\ IRU WKH VL[ PRQWKY LQFOXGHG LQ WKLV UHSRUW
‘HERQILUP WKDW WR WKH EHVW RI RXU NQRZOHGJH

/RRNLQJ DKHDG LQ WKH &RPSDQ\ EHOLHYHV WKDW WKH QDWXUH DQG SRWHQWLDO LPSDFW RI WKHVH SULQFLSDO ULVN

FDWHJRULHV RQ WKH *URXS DUH QRW PDWHULDGQH G L+RIZHYHV | RUK MK (& RREW RY Npr&RQVROLGDWHG VHW RI )LQDQFLDO 6WDWHPHQWYV DV
ORWbWKH RQO\ ULVNV DQG XQFHUWDLQWLHY UHODWLQJ WR WKH &R P sDIoW K¢s XWFIKR RO QL VRY %b%"%%k\éb%@ VY DR U @MW QP R APICHS F F
*URXS WKDW DUH QRW FXUUHQWO\ NQRZQ WR WKH &RPSDQ\ RU WKDWSWRR%YKEPEH o \$ExuuRHWBECBHMBG Ep PHWHUWH HXR 8QLRQ SURYLGH L
5LVN PDQDJHPHQW SROLFLHV DQG V\VWHPV DUH UHYLHZHG RQ D UHIXPBVESVIAP W RGP PP i KD Ja(\?rGLQ WKH PDUNHW

FRQGLWLRQV DQG WKH *URXS V DFWLYLWLHV 7KH &RPSDQ\ WKURXJK WWH WD LY %bu%RHWQ%Qﬁ??H%(W\RNWQéULP&ﬁdBéU YLHZ RI LPSRUWL
SURFHGXUHV DLPV WR GHYHORS D GLVFLSOLQHG DQG FRQVWUXFWLYH FROMUVREY FIWKHIPRBDAFEB KERK BEE WKSGR\HRSDFW RQ WKH &RQC

XQGHUVWDQG WKHLU UROHV DQG REOLJDWLRQV :H FRQWLQXH WR FORW Ww&w&ww?w&w&%ws&mm RI ' WKH SULQFLSDO U
SOF IRU WKH U JVL K

PDQDJHPHQW DQG PLWLJDWLRQ RI DQ\ HPHUJLQJ ULVNV HPDLQLQ V RI WKH ILQDQFLDO \HDU DV ZHO!
WKDW KDYH WDNHQ SODFH LQ WKH ILUVW VL[ PRQWKV RI WKH FXUUHQV

SHODWHG SDUW\ WUDQVDFWLRQV UHODWHG SDUW\ WUDQVDFWLRQV GLVFORVHG LQ WKH ODVW $QQXDO 5
5HIHU WR RRWKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHP H QW& (R G HW QY RQDYIEODWHG SDUW\ WUDQVDFWLRQV

$XGLWRU XSGDWH

$V VHW RXW LQ WKH &RPSDQ\ V $QQXDO 5HSRUWHF%WWWWFWK&%§V§&%€%
VKDUHKROGHU DSSURYDO .30* ZLOO EH DSSRLQWHG DV WKH *URXS D
b-XO\

$*0 WR EH KHOG LQ 0D\

LW
HYWRH'FRQFOXVLRQ RI WKH &RPSDQ\ V

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW



.Q WKLV VHFWLRQ

uw wrldog &b

UuVv SOF

lerQaHQUHG grRQVROI GDWHG swbWHPHQW

DWHG 6wDWHPHQW
YH ,QFRPH
DWHG swbpwWHPHQW
b 3RVLWLROQ
DWHG 6wDWHPHQW
Q (TXLW\

lerQeHQuHG grQuROIGDWHG 6WDWHPHQW

[LlewrHv we wkd zrocHAlWHG &RQVRAALGDW
biongrino slvbwHPHQWYV

&9& &DSLWDO 3DYWQHLHDEIOFHHSRUW

[iQnQEind sHYLHZ YIQNDAQFI PO AWDWHPHQWYVY [EGGIWIirQDO JQIRUPDWLRQ




H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

QGHSHQGHQW 5HYLHZ 5HSRUW WR &9& &DSLWDO 3DUW!

&RQFOXVLRQ 5HVSRQVLELOLWLHV RI WKH GLUHFWRUV

‘H KDYH EHHQ HQJDJHG E\ &9& &DSLWDO 3DUWQHUV SOF §yWKH &RPSDRN GUEHFAWRHY B/KH FRQSR@WLIHE® AR QVRIULEIDUHGJ WKH KDOI \HDUO\ IL
VHWDbHRI ILQDQFLDO VWDWHPHQWY LQ WKH KDOI \HDUO\ XQ®D QR L BV HJ F R B WQI\R UQW KV B QIGRDRIGW K Vi HIMGHIGLP )LQDQFLDO 5HSRUWLQJ DV HQGRL
&RPSDQ\ DQG LWV VXEVLGLDULHV WRJHWKHU UHIHUUHG WR DV WKH J*QR@ELD @ 6XSHBRPBURYHMW WKH VWDWHPHQW RI SURILW RU

ORVV_WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH WKH VWDWHPHQWRYJHEEERE S Ik § KOG LRB v KL 8 WEM A O WsRUMK BRE G LUHFWR UV T
LQbHTXLWY WKH VWDWHPHQW Rl FDVK IORZV DQG UHODWHG QRWHYV BFRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDW
%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ W KIRKL D KRB ¥ HWQWED E KD RH YOH MROCOW IWKH XFRIGHQWHKE GLUHFWRUYV HLWKH
FRQVROLGDWHG VHW RI ILQDQFLDO VWDWHPHQWYV LQ WKH KDOXHD URS HLUDMAR @O BH SN IRR WHDHOL VWRK QMVHIWQBMG YH EXW WR GR VR

LV QRW SUHSDUHG LQ bDOO PDWHULDO UHVSHFWV LQ DFFRUGDQE%@'_%%% \Z\/U@HWEW\Qlﬁétmwll__ﬁ{/GWWRﬁ UP‘|WLHZ RI WKH

HQGRUVHG E\ WKH (XURSHDQbB8QLRQ DQG WKH 'XWFK J)LQDQFLDO 6XS
,Q UHYLH LQJ WKH KDOI \HDUO\ ILQDQFLDO UHSRUW ZH DUH UHVSRQVLI

%DVLV IRU &RQFOXVLRQ bWKH FR VHG ER VROLGDWHG VHW RI ILQDQFLDO VWDWHPHQWYV

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6 Ié\ﬁ 705( EH@W\ML&J WR *RLOJ &RQFHUQ LV EDVHG
y5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ 3HUIRUPHG E\ WKH Q% % %Gé—l@%g é/\u{?; W}Q(HHQO \?/I}/\{/KII—I!QU &RQFOXVLRQ S

JLQDQFLDO 5HSRUWLQJ &RXQFLO IRU XVH LQ WKH 8QLWHG .LQJGRP |, LQWHU P LQ
LQIRUPDWLRQ FRQVLVWYV RI PDNLQJ LQTXLULHV SULPDULO\ RI SHUVF&MHURUSR&MLEU‘L&RUWQDQFLDO DQG DFFRXQWLQJ

PDWWHUV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXAKHYW $HERUW Z W N & EVIRIDHVB L DADFO WRHVYRIPG YEREE WHKHDRUBRQQFH ZLWK
DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDWREWRROW XELMUAW FWDRE AROW K AXLRMED\QE RHKR QRWDWWHUV ZH DUH L
HQDEOH XVbWR REWDLQ DVVXUDQFH WKDW ZH ZRXOG EHFRPH DZDUH UH SIRUQV VU.Q Q LIk B DGRVRRADVAW HIJU WD PR IW WHEIKKOOHVW H[WHQW SHUPL
LGHQWLILHG LQ DQbDXGLW $FFRUGLQJO\ ZH GR QRW H[SUHVV DQ DXGLW$ RGVLRER®L W\ WR DQ\RQH RWKHU WKDQ WKH &RPSDQ\ IRU RXU UHYL
$V GLVFORVHG LQ QRWH WKH DQQXDO ILQDQFLDO VWDWHPHQWYV R IZWRKDZKIPISBIFPHED YH EHHQ SUHSDUHG LQ DFFRUGDQFH

ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 88LRQ DQG DV LVVXHG E\ WKH ,QWHUQDWLRQDO

$FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% WKH UHTXLUHPHQWV RI WKH FLDO 6XSHUYLVLRQ $FW :HW RS

KHWbDILQDQFLHHO WRH]JLFKW WKH DSSOLFDEOH SURYLVLRQV RI WKHGVXR/W% W% Y XUIJHUOLMN :HWERHN DQG WKH

&RPSDQLHV -HUVH\ /DZ 7KHbFRQGHQVHG FRQVROLGDWHG VHW dRR‘é%%F%@bWDWRﬁﬁ%B\/V LQFOXGHG LQ WKLV

KDOI \HDUO\ ILQDQFLDO UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH-XIOWK ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG

y,OQWHULP )LQDQFLDO 5HSRUWLQJ DV HQGRUVHG E\ WKH (XURSHDQ 8QLRQ DQG WKH 'XWFK )LQDQFLDO 6XSHUYLVLRQ $FW

&RQFOXVLRQ 5HODWLQJ WR *RLQJ &RQFHUQ

%DVHG RQ RXU UHYLHZ SURFHGXUHV ZKLFK DUH OHVV H[WHQVLYH WKDQ WKRVH SHUIRUPHG LQ DQ DXGLW DV GHVFULEHG LQ
WKHb%DVLV IRU &RQFOXVLRQ VHFWLRQ RI WKLV UHSRUW QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WR VXJIJHVW WKDW WKH
GLUHFWRUYV KDYH LODSSURSULDWHO\ DGRSWHG WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ RU WKDW WKH GLUHFWRUV KDYH
LGHQWLILHG PDWHULDO XQFHUWDLQWLHYVY UHODWLQJ WR JRLQJ FRQFHUQ WKDW DUH QRW DSSURSULDWHO\ GLVFORVHG

7KLV &RQFOXVLRQ LV EDVHG RQ WKH UHYLHZ SURFHGXUHV SHUIRUPHG LQ DFFRUGDQFH ZLWK ,65( 8. KRZHYHU
IXWXUH HYHQWYV RU FRQGLWLRQV PD\ FDXVH WKH HQWLW\ WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW
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&RQOGHQVHG &RQVROLGDWHG 6WDWHPHQW

RIb3URILW RU /RVV

) QDQFIDO 5HYLHZ

Lqenorino adpwHPHQWY $GGIWIRQDO QIRUPDWLRQ

JRU WKH VL[ PRQWKY HQGHG -XQH JRU WKH VL[ PRQWKY HQGHG
$00 ILIXUHV LQ $ P 1RWHV -XQ -XQ $00 ILIXUHV LQ $ P -XQ -XQ
ODQDJHPHQW IHHV EEA EAC 3URILW DIWHU LQFRPH WD] EAA CEC
JHH UHODWHG SHUIRUPDQFH UHYHQXHV /E u ,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU
7RWDO IHH UHODWHG UHYHQXHV A EEE EA¢ ORVV QHW RI WDJ

&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE EE ([FKDQJH GLIIHUHQFHV RQ WUDQVODWLRQ RI IRUHLIJQARRSHUDW L REEV
,QYHVWPHQW LQFRPH AAE AA 2WKHU FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRIG EE
2WKHU RSHUDWLQJ LQFRPH A A 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG EAR /EEE
7RWDO UHYHQXH EEE Ex£E SWWULEXWDEOH WR

3HUVRQQHO H[SHQVHYV AAA ACE (TXLW\ KROGHUV RI WKH SDUHQW AEE EEA
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV AAC EE 1RQ FRQWUROOLQJ LQWHUHVWYV CC E
&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELORE W\ AA AAC

YRUHLJQ H[FKDQJH JDLQV A E

(ISHQVHV ZLWK UHVSHFW WR LQYHVWPHQW YHKLFOHV A A

(%,7'$ CEC EAA

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ EE EA

7RWDO RSHUDWLQJ SURILW EEE EAA

JLQDQFH LQFRPH E AA

JLQDQFH H[SHQVH AE AE

SURILW EHIRUH LQFRPH WD] /EEE EAC

,QFRPH WD[ FKDUJH C EE EA

3URILW DIWHU LQFRPH WD]J EAA CEC

$WWULEXWDEOH WR

(TXLW\ KROGHUV Rl WKH SDUHQW ACE CEE

1RQ FRQWUROOLQJ LQWHUHVWYV AA CA AA

(DUQLQJV SHU VKDUH $ -XQ XQ

%DVLF E A RE A CE

'LOXWHG E A AA A AA

7KH QRWHV WR WKH DFFRXQWYV IRUP DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW
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RID&RPSUHKHQVLY



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLD

$V DW  -XQH

$00 ILIXUHV LQ $ P 1RWHV -XQ 'HF $00 ILIXUHV LQ $ P 1RWHV -XQ 'HF
$VVHWYV &XUUHQW OLDELOLWLHV

1RQ FXUUHQW DVVHWYV %RUURZLQJIV AEE EE
BURSHUW\ DQG HTXLSPHQW AEE AEA ?BG1B4 <9129<9DlI E AAA V]
*RRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV A EAA A EEA /HDVH OLDELOLWLHV AE AA
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV UHFHLYRAEOH AAA 7UDGH DQG RWKHU SD\DEOHYV ACE AAE
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURX§K SURILAWERC ORVVA EEE ,QFRPH WD[ SD\DEOH AE AR
7UDGH DQG RWKHU UHFHLYDEOHYV AAA AAE 7RWDO FXUUHQW OLDELOLWLHV EAE AEA
'"HIHUUHG WD[ DVVHWYV AR E ACE 7RWDO OLDELOLWLHV A EEC A EEA
7RWDO QRQ FXUUHQW DVVHWYV £ AEA /£ AAC 1HW DVVHWYV A AEC A AEE
&XUUHQW DVVHWYV (TXLW\

7UDGH DQG RWKHU UHFHLYDEOHYV AEC AEZAZ 6WDWHG FDSLWDO EAE A AAA
&DVK DQG FDVK HTXLYDOHQWYV A AAE EAA 2WKHU UHVHUYHV AAA EE
7RWDO FXUUHQW DVVHWYV A AEE EEC 1HW H[FKDQJH GLIIHUHQFHV UHVHUYH E AE
7RWDO DVVHWYV C EEA C AAA 5SHWDLQHG HDUQLQJV EAC CAE
/LDELOLWLHV (TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV Rl WKAN GPEIHQWA EAE
1RQ FXUUHQW OLDELOLWLHV 1RQ FRQWUROOLQJ LQWHUHVWYV AA EEE EAA
%RUURZLQJV E A AEE A CAA 7RWDO HTXLW\ A AEC A AEE
JRUZDUG OLDELOLW\ E AAA ECA

/HDVH OLDELOLWLHV AAA AAA

B3URYLVLRQV EA EA

7UDGH DQG RWKHU SD\DEOHV EE EE

'"HIHUUHG WD[ OLDELOLWLHV AAA AAE

7RWDO QRQ FXUUHQW OLDELOLWLHV A EAE A EEE

7KH QRWHV WR WKH DFFRXQWYV IRUP DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW
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&ROGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV |

JRU WKH VL[ PRQWKY HQGHG -XQH

7TRWDO DWWULEXWDEOH

1HW H[FKDQJH WR HTXLW\ KROGIHRQVFRQWUROOLQJ

$00 ILIJXUHV LQ $ P 1RWHV 6WDWHG FDSLWRKHU UHVBUMHVHQFHV UFHHWHDLYPIHG HDUQLQWKH SDUHQW LOQWHUHVWV7RWDO

$V DW -DQXDU\ A AAA EE AE CAE A EAE EAA A AEE
3URILW IRU WKH SHULRG U U V] AcCE ACE CA EAA
ORYHPHQW LQ FXUUHQF\ UHVHUYH U V] AA V] AA A AA
7RWDO FRPSUHKHQVLYH LQFRPH V] V] AA ACE AEE (oX; EAA
$FTXLVLWLRQV V] AA V] A AA /E E
'LYHVWPHQW RI LQWHUHVWYV LQ VXEVLGLDULHV AA u U V] V] u A A
6KDUH EX\EDFN AA AEE V] U U AEE AEAE
6KDUH EDVHG SD\PHQWYV Y3 V] AA V] V] AA V] AA
'LYLGHQGV SDLG V] U V] ACA ACA V] ACA
2WKHU GLVWULEXWLRQV V] U V] V] V] EC EC
2WKHU FRQWULEXWLRQV U V] V] V] U AE AE
7UDQVIHUV EHWZHHQ VKDUHKROGHUV U V] U] U] U U U]
$V DW -XQH EAE AAA E EAC A CEE EEE A AEC

5HWDLQHG HDURWDXYY DWWULEXWDEOH

1HW H[FKDQJH DFFXPXODWR GITXLW\ KROGIHRQ/ FRQWUROOLQJ

$00 ILIXUHV LQ $ P 1RWHYV 6WDWHG FDSLWKOHU UHVBUMHVHQFHYVY UHVHUYHORVVHV WKH SDUHQW LOQWHUHVWV7RWDO

$V DW -DQXDU\ A AAA EE EA AEC EEC EAE A EAA
S3URILW IRU WKH SHULRG V] U V] CEE CEE AA CEC
ORYHPHQW LQ FXUUHQF\ UHVHUYH u U E&E V] EAE A EE
7RWDO FRPSUHKHQVLYH LQFRPH V] V] EAE CEAE EEA E /EEE
"'LYHVWPHQW RI LQWHUHVWYV LQ VXEVLGLDULHV V] U V] A A AEA AEA
6KDUH EDVHG SD\PHQWYV V] C V] V] C V] C
'LYLGHQGV SDLG V] U V] AAC AAC V] AAC
2WKHU GLVWULEXWLRQV U V] V] A A A [EE
2WKHU FRQWULEXWLRQV U V] U] V] U E E
7UDQVIHUV EHWZHHQ VKDUHKROGHUYV V] U V] A A A V]
$V DW -XQH A AAA EA AE AEE A ACA EAA A ECA

7KH QRWHV WR WKH DFFRXQWV IRUP DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&9& &DSLWDO 3DUMNOQHWBDIG GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

&RQGHQVHG &4RQVROLGDWHG 6WDWHPHQW RI &DVK )OR:

JRU WKH VL[ PRQWKY HQGHG -XQH

$00 ILIXUHV LQ $ P 1RWHYV -XQ -XQ $00 ILIXUHV LQ $ P 1RWHYV -XQ -XQ
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV &DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
1C8 75>5B1D54 6B?= ?@5B1D9?>C AA AAE AAE 9F945>4C @194 D? 5AE9DI 8?<45BC ?6 D85 @1B5>D ACA AAC
5D 31BB954 9>D5B5CD 1>4 @5B6?B=1>35 655C B5359F5@A AA  6KDUH EX\EDFN AE A& U
>3?=5 DIH5C @194 EE EC 3URFHHGV IURP GLYHVWPHQW RI LQWHUHVWALQ VXEVLALDULHVAGAE
1HW FDVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHV AZEA AEE 'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ LQAMAHUHVWYV & A& AA
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV &RQWULEXWLRQV IURP QRQ FRQWUROOLQJARQWHUHYVWE E
111=5>DC 6?B @B?@5BDI 1>4 5AE9@=5>D C AA 5D @B?3554C 6B?= @B9F1D5 @<135=5>D >?D5 EEC V]
111=5>DC 6?B 9>D1>792<5 1CC5DC V] A B1G9>7C ?> 3B549D 6139<9D95C AAA EA
IEB381C5 ?6 9>F5CD=5>DC E AEA ACE 5HSD\PHQW RI FUHGLW IDFLOLWLHV AAC AAE
IB?3554C 6B?= C1<5 ?6 9>F5CD=5>DC E ACE AEE ,QWHUHVW SDLG AA AE
5D @B?3554C 6B?= 453?>C?<941D9?> ?6 CE2C9491B95CU EA 3D\PHQW RI SULQFLSDO SRUWLRQ RI OHDVH OLDELOLWIAHYV E
IB?3554C 6B?= B5@11=5>D ?6 <?1>C B5359F12<5 AAA ACA 1HW FDVK LQIORZV IURP RXWIORZV XVHG LQ ILQDQFLQJ
E>49>7 26 <?1>C B5359F12<5 AEAR AAA [DEWLYLWLRV AAA AEE
>SD5B5CD B5359E54 £ A A 5D 9>3B51C5 9> 31C8 1>4 31C8 5AE9F1<5>DC AAE EE
1HW FDVK RXWIORZV XVHG LQ LQIORZV IURP LQYHVWERJ) DFWLYERWLEPVK DQG FDVK HTXLYDOHQWV DW WKH EHJLQQLQJ REAMAKH SHUERE
1HW IRUHLJQ H[FKDQJH GLIIHUHQFH E AA

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKHASAAAR G EEA

7KH QRWHV WR WKH DFFRXQWYV IRUP DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K CLIKWV 2(2 RHVLHZ Y QPQEIDO SHYLHZ liongeino sdpwHPHQWY $GGIWIRQDO QIRUPDWLRQ

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLD¢

*HQHUDO LQIRUPDWLRQ DQG EDVLV RI SUHSDUDWLRQ -XQ

3ULYDWH
*HQHUDO DWRR®@ $00 ILIXUHV LQ $ P (TXLWBHFRQGDULBVHGLWIUDVW U XF W&RGIW WRO D O

7KH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV RI &9& & D §IIHMDHO BIVHGQUIMYHRXH Y QGA QY VXECLGARELHV IRNAWKH U EEA
VL[bPRQWKY HQEGHGZHUH DXWKRULVHG-DRO\ LVVKH &P SDQ\ V UHJLVW@Hﬁgoq.m;ﬁHWV EC AE AA AE AAA A£EA
LVbDW /HYHO )& (VSODQDGH 6W +HOLHU -( %; -HUVH\ 7KH SULGFI SRR <8 ] > < E EE
VXEVLGLDULHV DUH WR SURYLGH PDQDJHPHQW DQG DGYLVHU VHUYL SRV FROQWULEXWLRO T (A AA EE EETT EC AAE EEA
YHKLFOHVbDQG WR DFW DV DQ LQYHVWPHQW KROGLQJ JURXS &DUULHG LOWHUHVW DQG SHUIRUPDQFH THHV EE
%DVLV RI SUHSDUDWLRQ QYHVWPHQW LQFRPH EA
7KH DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH *URXS DY SVPH NCTYE g QV ce
6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ DQG DV LVVXHG :‘35*(“ = i Do KEA
%RDUG ,$6% WKH UHTXLUHPHQWYVY RI WKH 'XWFK )LQDQFLDO 6XSHU" : |
DSSOLFDEOH SURYLVLRQV RI WKH 'XWFK &LYLO &RGH %XUJHUOLMN : BH N HHP W@ ol B\ HIIVHY D7 A
GMXV HG (%,7'$ CCAE

7KH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXG H S ¥ v A A
ZLWK ,$6 §,QWHULP )LQDQFLDO 5\MBERUWWURSHDQ BEQGR@VH6E E\ DQG whkaI D, LOD O LD _
EXSHUY LV L7R® $EBWXS DSSOLHV WKH HHPSWLRQ SURYLGHG LQ sUwLFOH W LODRRPHIRERE Ly -HuvH /DZ AL

DQG GRHV QRW SUHVHQW LWV LQGLYLGXDO ILQDQFLDO VWDWHPHG® DOG UHODWHG ORWHV 7KH ILODOFLDO LOIRUPDWLRO EE
FRQWDLQHG KHUHLQ LV XQDXGLWHG DQG GRHV QRW FRQVWLWXWH D $GMXVWHG SURILW DIWHU LQFRPH WD [ ERE
&RPSDQLHV -HUVH\ /DZ ,QGLYLGXDO ILQDQFLDO VWDWHPHQWYV paa : ! e

JLODQFLDO 6XSHUYLVLRQ $FW HW RS KHW ILQDQFLHHO WRH]LFKW ULV DR
%XUJHUOLMN :HWERHN $00 ILJXUHV LQ $ P (TXLWB6HFRQGDULBVUHGLWIUDVW U XF W&HGIW RO D O *

7KH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY KDYH EHRBHSUHSDWHIG Y M@ XWHWH KIAAQER UL DO FRAAV FRQEHRQWLRWY EAC
H[FHSW IRU ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH D @& RYUGHSERWWQOWHG LQ HXUR @G DOAAYDOVEHY DUHAQ AAA AAA

PLOOLRQV $ P H[FHSW ZKHUH RWKHUZLVH LQGLFDWHG 7KHVH ILQDQFR® & RIOMHPRW@MWYW GR QRW UQFOXGH DOQ WKH U EC EC
LQIRUPDWLRQ DQG GLVFORVXUHV UHTXLUHG LQ WKH DQQXDO ILQDQF*URVV FRQWULEXWLRQ )5( /CEAC CE EA (;E AEC AEE
ZLWK WKH *URXS V DQQXDO FRQVROLGDWH—G:HLPCEMQJFIDMVWFAPBQEW@L&\UEH% LWHUHVW DG SHUlRUPDFH IHHV AAE
SROLFLHV DUHDV RI VLIQLILFDQW MXGJHPHQW DQG WKH NH\ VRXUF '; A Q A R VWY A KA
WKRVH DSSOLB'G PP BVHKUHHRQVROLGDWHG ILQDQFLDO VWDWHPHQWV .

B3HUIRUPDQFH UHODWHG FRVWYV EA
*RLQJ FRQFHUQ

EE
7KH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV KDYH EH 35( v — <

GLUHFWRUV KDYH D UHDVRQDEOH H[SHFWDWLRQ WKDW WKH *URXS K

H[LVWFRQFB SHULRG RI DW OHDVW PRQWKV IURP WKH GDWH RI LVV‘$GMXVWHG (% 7 $ AEA
JLODQFLDOb6WDWHPHQWYV "HSUHFLDWLRQ DQG DPRUWLVDWLRQ AA
2SHUDWLQJ VHIPHQWYV 1HEN ILQDQFH H[SHQVH 52
7D E
7KH GLUHFWRUV RI WKH &RPSDQ\ DUH WKH &2'0 RI WKH *URXS 7KH G g§GMXVWHG SURILW DIWHU LOFRPH WD TEE
WKHbIROORZLQJ VHIJPHQWY VHSDUDWHO\ IRU WKH SXUSRVH Rl PDNLET GCHFLVLIRUY DFRAW URVRAUFT DUURFUWLRY DUG
SHUIRUPDQFH DVVHVVPHQW LRWH 5HIHU V/RVSDRHVIRRWQRWHY DQG WKH UHFRQFLOLDWLRQ WR WKH

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 IKCLIKWV

R(? BHYLHZ VIODOFEINO 5HYLHZ lionorino slDWHPHQWYV $GGIWIRONO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

5HYHQXH

7KH VHQVLWLYLW\ IRU SHUIRUPDQFH IHHVY DSSOLHV D

FKDQJH WR
FDVK IORZV WKDW DUH QHDU WKHLU PDWXULW\ GDWH DQG D SURSRUWLI
D *HRJUDSKLFDO ORFDWLRQV

VHQVLWLYLW\ LY DSSOLHG WR SHUIRUPDQFH IHHV WKDW DUH IXOO0O\ FRQ
ODQDJHPHQWQBHWH UHODWHG SHUIRUPDQFH UHYHQXHYV DUH JHQHUDMH ® RO O R Q HR D S K DO
ORFDWLRQV EDVHG RQ WKH ORFDWLRQ RIbWKH FRQWUDFW

$00 ILIXUHV LQ $ P

,QFRPH DWHFW RQ LQFRPHFBMRQ LQ
-XQ -XQ FRQVWUDLQWIbFRQVWUDLRMIFRQV
*HRJUDSKLFDO PDUNHWYV $00 ILJXUHV LQ $ P $ P $ P $ P
-HUVH\ EAR EAA &DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV
IX[HPERXUJ AAA AEA

IHWKHUODQGYV

7KH EHOR@VLVRIUYWKH VL[ PRQWKQH QGRIGY QRWSLBEBABWHG WR

AR E

EA SHUIRUPDQFHbIHHYV
&D\PDQ ,VODQGV AE AA
,UHODQG AE AE ' QFRPH DIWHFW RQ LQFRPHFDMRQ LQ
— A FRQVWUDLQWIbFRQVWUDLRMFRQV
8QLWHG .LQJGRP EA E $00 ILIXUHV LQ $ P $P $P $P
8QLWHG 6WDWHYV E E &DUULHG LQWHUHVW EC AA AA
7RWDO IHH UHODWHG UHYHQXHV EEE EAC

&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHVY DUH GHULYHG IURP WKH IRGCGERIH EDWRGUDBREHKDOVORFDWLRQVY EDVHG RQ WKH
GRPLFLOH RI WKH LQGLYLGXDO IXQG

17,3
$00 ILIXUHV LQ $ P

-XQ -XQ "XULQJ WKH VL[ PRQWKYHHQBGEGLWLRQDO RSWLRQV ZHUH JUDQWHG XQGH|
“HUVH\ EE Ec H[HFXWLYHV Rl WKH &RPSDQ\ LQFOXGLQJ PHPEHUV RI NH\ PDQDJHPHQW
JUHODQG A y SHULRG RI ILYH \HDUV SURYLGHG FHUWDLQ PDUNHW DQG QRQ PDUNHW
8QLWHG .LQJGRP 0 £
IX[HPERXUJ £ A 9RODWLOLW\ AE A
8QLWHG 6WDWHYV A A 5LVN IUHH UDWH A
7RWDO FDUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE gg 'LYLGHQG \LHOG £ A
,QYHVWPHQW LQFRPH FDQQRW EH PHDQLQJIX0O\ VSoLW E\ JHRJUDSKkLEDE WHTOR LIH IRU VKEUE 1B 3B R G
ORFDWHG L@ »PXIONELFOH RQV ?45< EC54

?>D5 1B<?
E=25B ?6 ?@D9?>C 7B1>D54 4EB9>7 D85 @5B9°?4 A EAA EAA
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV DUHbVHQVLWLYH WR WKB978B ¥4y UbH B\l SD&EIOB L Fils< MR QTR R @09 8> 7B »PPd VABBIOY TWA85 @ 5B 9?4
IRUBFDUULHG LQWHUHVW DSSOLHV D

FKDQJH WR WKH ZHLJKW HIR W DOUDK B USH BB M B & [$.DH PRV \M JTHQWH R$ P
-X0Q DSSOLHG WR WKH IDLU YDOXH Rl XQUHDOLVHG LQYHVWPHQWV

E &DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

6KDUH EDVHG BROQPMHIQNXWHG 2QH RIlI SODQ 2QJRLQJ SODQ

' 623 1RQ PDUNHW ODUNHW
) ( $VVXPSWLRQV FRQGLWLRQV FRQGLWLRQWMXLW\ VHWWOHR®VK VH

VKDUH RSWLRQ SODQ (623 LQ OLQH ZLWK WKH H[LVWLQJ SUFQJUDPP'—l
$VVXPSWLRQV . 'LYLGHQG \LHOG
ORODWLOLW\ =
5LVN IUHH UDWH

"HLJKWHG DYHUDJH UHPDLQLQJ
FRQWUDFWXDO OLIH IRU VKDUH RSWLRQV

'LYLGHQG \LHOG QD JUDQWHG GXULQJ WKH SHULRG\HDUV \HDUV \HDUV \HDUV
HLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH IRU VKDUH RIWoRA\Y dUDPRVEH G <13: $387<5@>D5 1B<%13: $38?72<%1A3: $38?2<5C
?45< EC54 <13; $38?<5C @D9?> 1B939>7 @D97?> 'B93@®DBB7?> IB939>7

e ?245< ?245< ?245<
1XPEHU RI RSWLRQV JUDQWHG GXULQJ WKH SHULRG AE 7?6 B

@D9?> 1XPEHU RI RSWLRQV JUDQWHG GXULQJ
(5978D54 1F5B175 619B F1<E5 @5B ?@D9?> 7B1>D54 4EB9>7 D85 @3po YK SHULRG

7RWDO VKDUH EDVHG SD\PHQW H[SHQVH $ P ‘HLJKWHG DYHUDJH IDLU YDOXH SHU )
RSWLRQ JUDQWHG GXULQJ WKHFESHULRG $\E AE A E
7KH H[SHQVH UHODWHG WR WKH (623 LV UHFRUGHG ZLWKLQ SHUVRQQHD Q KH & H 3

GWDWHPHQW RI 3URILW RU /RVV 7KLV H[SHQVH LV RIIVHW E\ D FRUUHK/%V& ,
&9& ',) IRUZDUG OLDELOLW\ y

2QH RIlI VKDUH RSWLRQ SODQV

,Q ODUFK DGGLWLRQDO RQH RIl VKDUH RSWLRQV ZHUH JUDQWHG WR HPSORBkkipY RUDYKH *URXS 7KH VWULNH SULFH RI
HDFK RSWLRG® LRUIHQWEHGHSHQGLQJ RQ WKH DZDUG SURJUDPPH DQG WKH H[HUFLVH RI HDFK RSWLRQ LV

H[SHFWHG WR EH VHWWOHG WKURXJK WKH GHOLYHU\ Rl &RPSDQ\ VKDQFRPH WRI P PR BEWEFIROVRKAWHGH GWRWHBHOW R4y BURILW RU /RVYV
KHOG E\ D VXEVLGLDU\ RI WKH 6,) DQG DV D UHVXOW WKH H[HUFLV
VKDUHKROGHUV 7KHVH RSWLRQV KDYH D YHVWLQJ SHULRG Rl XS WR"} ;
ZLWK WKH *URXS )RU FHUWDLQ RSWLRQV ZLWKLQ WKH SODQ YHVWLS VR VH WLRQ R N-H W

$00 ILJXUHV LQ $ P

FRQGLWLRQV 7KH *URXS DFFRXQWYV IRU WKH RQH RIlI VKDUH RSWLRO%HU"@W WHW)&W\U\WW\N\URQ SODO LO OLOH ZLWK. ‘;5&6 AEA
2Q0JRLQJ VKDUH RSWLRQ SODQ ORYHPHQW RQ XQFHUWDLQ WD[ SURYLVLRQ E
,Q ODUFK WKH *URXS JUDQWHG DGGLWLRQDO PDUNHW YDOXH VWUHNHUSWBIGFWRSWLRQV RYHU WKH &RPSDQ\ V VKDUHV WR
HPSOR\HHV Rl WKH *URXS 2SWLRQ YHVWLQJ ZLOO EH FRQWLQJHQW RQ,FR XHG P

S -
*URXS DFFRXQWV IRU WKH RQJRLQJ VKDUH RSWLRQ SODQ DV HLWKH!L : L lArh A B > e AU\ G"'”ELfHQH
GHSHQGLQJ RQ WKH DSSOLFDEOH VHWWOHPHQW WHUPV ZLWK FDVK 7RWDO LQFRPH WD[ FKDUJH EE /E A

GXULQJ

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K CLIKWV 2(2 RHVLHZ Y QPQEIDO SHYLHZ liongeino sdpwHPHQWY $GGIWIRQDO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

(DUQLQJV SHU VKDUH (36 5HDVRQDEO\ SRVVLEOH FKDQJHV LQ DVVXPSWLRQV XVHG E\ PDQDJHPHQ)

DW HDFK UHVSHFEWLYH HAVEHAWHEDWSH P $ P 7KLV LV FDOFXOD
%DVLF (36 LV FDOFXODWHG E\ GLYLGLQJ WKH SURILW IRU WKH SHULR\;BH WWLL\FL%DMAW& y&%g@%‘\p T:D)gla\%fxg %BHﬁ/Q%I é—vaWRXQW UDWH
SDUHQW E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RX'WSWD99H9JV\F?(>§-|U{78I;I-YV%UV%%IDéJWLRQV

JBLU YDOXH PHDVXUHPHOW

3URILW DWWULEXWDEOH WR RUGLQDU\ HTXLW\ KROGHIQERI WK BEUHQW' $ P

'HLJKWHG DYHUDJH QR RI RUGLQDU\ VKDUHYV |RU/35)&Q$R)GEHBIE5€\|EEDB/E_%KL(*S§EVF\3/XLS ¥|4“\_/3VDF>QHFL\/\?\/O LDV\Q:J\:V;/D'\DNVL IFDRLFEJSEDOLEC V\I/DKUGREJTKHS\/UV\?IIDLHW VF\Q/\li LO
. - (
%DVLF HDUQLQJV SHU VKDUH $ A AE A CE Q Q Q Q Q Q Q

$00 ILIXUHV LQ $ P -X0Q "HE
'LOXWHG (36 LQFOXGHV WKH LPSDFW RI WKH *URXS V IRUZDUG OLDELOHWAOZKLFK LV FRQYHUWLEOH LQWR RUGLQDU\ VKDUHNEDQG AE

LV GLOXWLYH LQ WKH SHULRG 7KLV KDV EHHQ VKRZQ EHORZ ZLWK DWWWWCA
XVLQJ WKKHH VKDUH SULFH ZLWK HDUQLQJV EHLQJ DGMXVWHG - ——

RI WKH IRUZD$G ©LDBIGHDWKH &98 P) 18KH /7,3 DOG VKDUH EDVHG SD\_ZRWDO ILQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK BARILW RUEGRVYV

GLOXWLYH DQG WKHUHIRUH KDYH QRW EHHQ LQFOXGHG LQ WKH *UR STOO ILJXL]HV Lo $ P T B X0 e

/HYHO ILQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV

3URILW DWWULEXWDEOH WR RUGLQDU\ HTXLW\ KROGHUWARI WKHK AR L 2SHQLQJ EDODQFH

AE AE

‘HLJKWHG DYHUDJH QR RI RUGLQDU\ VKDUHV IRUASKXBE RVEHAM RE &L BDX@GIGLWAR QV AA V]
'LOXWHG HDUQLQJV SHU VKDUH $ A AA A AA 'LVSRVDOV U C
&KDQJH LQ IDLU YDOXH E E

%RUURZLQJV &ORVLQJ EDODQFH EE AE

7KH *URXS LVWXRIGE633 QRWHV LQ -XQH  $W LvvxH wkr QrwHv « R TS T

RIbVHYHQ \HDUV DQG ZHLJKWHG DYHUDWK $\QKERQ UHRAWHYDMNCH) RRIGH LQ UMYMB ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV
ZHLJKWHG DYHUDJH WHQRU LV QLQH \HDIXVD OIQ & XK ARMQMWHK BIY M/ EHDH/ 2SHQLQJ EDODQFH

A ECA A EEC
DQGbDUH DPRUWLVHG RYHU WKH OLIH Rl WKH QRWHYV -
Q Q '"HFRQVROLGDWLRQ RI VXEVLGLDU\ U ECC
YRUZDUG OLDELOLW\ $GGLWLRQV AEE EAA
7KH IRUZDUG OLDELOLW\ UHSUHVHQWYV WKH *URXS VQREDUINWLRD 898 D M AE/E /EEE
VHWWOHG WKURXJK WKH LVVXDQFH RI *URXS VKDUHV LQ DQG &KDQJH LQ IDLU YDOXH AAE AAE
$00 ILIJXUHV LQ $ P -XQ THIE JRUHLJQ H[FKDQJH PRYHPHQWYV E E
2SHQLQJ EDODQFH ECA EEE &ORVLQJ EDODQFH A EEE A ECA
&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AR AR $GGLWLRQV DQG GLVSRVDOV LQFOXGH QR Q LERGRSWIHD/SHFFVEYRIQY DPR X
EHWWOHPHQW RI OLDELOLW\ AA U $ PDQS P 7KHVH WUDQVDFWLRQV SULPDULO\ UHODWH WR QRQ FDVK
&ORVLQJ EDODQFH ERA ECA

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 JKCLIJKWV &(2 BHYLHZ

VIODOEI PO SHYLHZ Lqenorino adpwHPHQWY $GGIWIRQONO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

)DLU YDOXH PHPRIQWH@ MR @&/

6HQVLWLYLW\ DLQDOQ\MMNWORWN DW IDLU YDOXH WKURXJK SURILW RU ORVV DV DW

-XQH
)DLU YDOXH DV DW
-XQH

B3ULPDU\ YDOXDWLRQ WHFKQLTXH

‘HLIJKWHG DYHUDJH )DLU (IITHFW RQ ID
.H\ XQREVHUYDEOH LQSX®D/QJH YDOXH LQSXVBWQVLWLYLW\ VFHQDULRV $ P
SULYDWH HTXLW\ A EAE E<D9@<5 21C54 F1<E1D9?> 1B>9>7C =E<DE@<&E £ AH AZE AH AA AAA
#5F5>E5 A E E EH E AH AA AAA
??; FI<eE5 A A A AH A AH
&/2 LQYHVWPHQWYV EE 9C3?E>D54A\E9DI DB1>385C 9C3?E>D B1DAA AC AE A &@C945 C35>1B97? 619E
?>CD1>D 4561E<DABEDSGA A A E
9AE941D97?> @BMBS5AC V] EE AC EE AC
#1D54 >?D5C AC '1<E1D9?%6>C945 C35>1B97? 619B
AA '"1<E1D9?> AA
2WKHU )XQGV AAE 5D 1CC5D F1<ES5 > 1 > 1 > 1 AA AA
AA AA
6HQVLWLYLW\ DQDO\VLV RI ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV DV DW '"HFHPEHU
)DLU YDOXH DV DW
'"HFHPEHU

$ P

BULPDU\ YDOXDWLRQ WHFKQLTXH

‘HLJKWHG DYHUDJH )DLU
.H\ XQREVHUYDEOH LQSX®DQJH
BULYDWH HTXLW\

(IlTHFW RQ ID

YDOXH LQSXVMHYQVLWLYLW\ VFHQDULRV $ P
A AEA E<D9@<5 21C54 F1<E1D9?> 1B>9>7C =E<DE@<BC AH AE EH AA AEA
#5F5>E5 A E AA EH E EH AA AEA

?2?; F1<E5 A A A AH A AH
&/2 LQYHVWPHQWYV AAC 9C3?E>D54AE9D|I DB1>385C 9C3?E>D B1DAA AC AE A &@C945 C35>1B9? 619
?>CD1>D 4561E<DABEDSA A A E
9AE941D9?> @BBRB5AC V] EE AC EE AC
#1D54 >?D5C

AC '"1<E1D9?6G>C945 C35>1B97? 619B
AA '1<E1D9?> AA
2WKHU )XQGV AEA 5D 1CC5D F1<ES5 > 1 > 1 > 1 AA AE
AA AE
2WKHU )XQGV FRPSULVH LQYHVWPHQWY LQ &UHGLW YHKLFOHV ,QIUDVWUXFWXUH IXQGV DQG

6HFRQGDULHV IXQGV

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

&DVK IORZ LQIRUPDWLRQ &RPPLWPHQWYV

&DVK JHQHUDWHG IURP RSHUDWLRQV LV DV IROORZV &DSLWDO FRPPLWPHQWY WR LQYHVWPHQW IXQGV LQFOXGH FRPPLWPHQ\
DUH SDUWLDOO\ FRPPLWWHG E\ QRQ FRQWUROOLQJ LQWHUHVWY LQ WKt
BURILW EHIRUH LQFRPH WD[ EEE EAC WR SD\ FDVK XQWLO WKH FDSLWDO LV FDOOHG

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ EE EA $00 ILIXUHV LQ $ P 3ULYD(T)@HWRGDULHV&HGL@/IUDVWUXFWXUHR )

o ~ e *

JLODQFH LQFRPH E AA RWDO *URXS FRPPLWPHQWV EAZE AAA AEE EE A AEC
)LQDQFH H[SHQVH AE AE &R LQYHVWPHQW FRPPLWPHQWWECRP 1&EE U U AAAR
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE EE 1HW *URXS FRPPLWPHQWYV EEE EA AEE EA EEA
,QYHVWPHQW LQFRPH AAE EA "HE

&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AR AA(; $00 ILIXUHV LQ $ P 3ULYDWH (T¥HWRQGDULHV &UHGL@UDVWUXFWXURR

6KDUH EDVHG SD\PHQW H[SHQVH AR C 7RWDO *URXS FRPPLWPHQWV EEC AEA AEA EC A AEA
JRUHLJQ H[FKDQJH JDLQV ORVVHV A E &R LQYHVWPHQW FRPPLWPHQWWGCWCRP 1&&E V] V] AAE
ORYHPHQWYV LQ ZRUNLQJ FDSLWDO 1HW *URXS FRPPLWPHQWYV EEA EA AEA EC EEE
,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHV EA AA

. —  $WDb-XQH WKH *URXS DOVR KDG XQGUDZ® ORDR®FFRREPPWRPBEHQMKRRNHG IR
HFUHDVH LQ WUDGH DQG RWKHU SD\DEOHV EA AAE | Wv @UHGLW HEGMJIUHHQ YHK

&DVK JHQHUDWHG IURP RSHUDWLRQV AAE AAE

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

(TXLW\ 5HODWHG SDUW\ WUDQVDFWLRQV

D'LYHVWPHQW RI LQWHUHVWYV LQ VXEVLGLDULHV D.H\ PDQDJHPHQW FRPSHQVDWLRQ

'XULQJ WKH VL[ PRQWKQYHHQUQEHG*URXS SDUWLDOO\ VROG GRZQ LWV FFIRIPILWHHRQWVIKQ MRXSQDIHJVIVWPMFQWLUHFWRUV Rl WKH &RPSDQ\ DQG H[HFX

6WUDWHJILF 2SSRUWXQLWLHYV ,,, /8 PDQI«DOREHQ\TH/GKSUR/‘FLH-IM@\WDHFMIL ILIXURY LQ : B 'XQ 'XQ
WR FRQVROLGDWH WKLV HQWLW\ DQG UHFRJQLVHY DGGLWLRQDO QR®

6DODULHYV EROXVHV DQG RWKHU VKRUW WHUP EHQHRAVV E
E &9& ') OHDYHU DUUDQJHPHQWYV 3RVW HPSOR\PHQW EHQHILWV A A
2Q -DQXDU\ WKH *URXS DFTXLUHG DQ DGGLWLRQDO LQWH
DUUDQJHPHQWYV ,Q H[FKDQJH WKH *URXS GLVSRWPG RI SUHIHUHQFH DY B $& \B W WV fE E
2WKHU UHVHUYHV ZHUH Z&EBK DHSE EVHQWH G RI WKH 1BRX S WG 0 b 0O NH\ PDQDJHPHOW FRPSHQVDWLRQ ¢ f
REOLJDWLRQ WR DFTXLUH WKH UHPDLQLQJ LQWHUHVW LQ &9&b",)

E 7UDQVDFWLRQV ZLWK .03
F 6KDUH EX\EDFN SURJUDPPH $V DW-XQH WKH *URXS KDV ORDQV UHFHLYDEFOHHAURP P08 QFROWBE G LIGY W

'XULQJ WKH VL[ PRQWKY HQGHG -XQH WKH *URXS UHSXUFKDVH®QG RWKH@DLUJMWHLRYH)@DM&WP@
FRQVLGHUDWRRY BID®PW RI D VKDUH EX\EDFN SURJUDPPH 7KH SURJUjpsass
- 3 bORUIJDQ 6HFXULWLHY SOF RQ D QRQ GLVFUHWLRQDU\ EDVLV FR PRI

UHSXUFKDVHV RI XS WR D PD[LPXP DJJU HJDWHRARQVH & HU D O/ MRQD R IF I Aaiiealiaioa) OWHUHVIC X0 .
QR ODWHU WKDQ 0D\ 5HSXUFKDVHG VKDUHV KDYH EHHQ FDQFH®OHEUHSHSDI\DEOH LQ A AA AE Ak
G 1RO FROWUROOLQJ LQWHUHVWYV 8QVHFX)ROORZLQJ WKH GLVVROXWLRQ Rl WKH UHOHYDIQW SDUWQHUVKL
3URILW ORVV DOORFDAPKXGDW 7RWDO AE AE
1RQ FRQWUROOWRIQRQ FRQWURBODQPRFHV RI
LQWHUHVW SHUFHQWQWHHUHVWV FRQWUROOLQ F 7UDQVDFWLRQV ZLWK WKH 6,)
&9& ') RE A E A AEE AEE )HHV UHFHLYHG AE AA
&9& &DSLWDO 3DUWQHUV ,QYHVWPHQW (XURSH 9,,, JHHV SDLG E E
/3 EA EA AE A AEA AEE
&9& ,QYHVWPHQW 6WUDWHJILF 2SBRUWKALWLHAVA,, / 3¢  AAE AAr REEEICRCUNECEES XQ Ll
&9& &DSLWDO 3DUWQHUV ,QYHVWAEHQWAGVLD 9U/ 3 A Ag Ag PPRXQWV UHFHLYDEOH AA AA
&9& &DSLWDO 3DUWQHUV ,QYHVWPEHQWEKURSHA; / 3 &£ ex eA _SPRXQWV SD\DEOH ¢ E
2WKHU QRQ PDWHULDO QRQ FRQWUROOLQJ JHHVY UHFHLYHG SULPDULO\ LQFOXGH PDQDJHPHQW IHHV UHFHLYHG IURF
LQWHUHVWYV E\bWKH *URXS IRU WKH SURYLVLRQ RI FHUWDLQ VXSSRUW VHUYLFHV LQ
7RWDO RWKHU QRQ PDWHULDO QRQ FRQWUROOLQ.J JHHV SDLG $ @ADHKGIHWHG WR DGYLVRU\ IHHV SDLG WR &9& $GYLVHUV %H
LOWHUHVWYV £ EALE EA A £ EA Ac DGYLFH RQ LQYHVWPHQW RSSRUWXQLWLHV
%?D1< CA AA EEE  EAA

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ Lqenorino adpwHPHQWY $GGIWIRONDO QIRUPDWLRQ

1IRWHV WR WKH &RQGHQVHG &RQVROL GBRHEL DGR FLDO 6WDWHPHQW YV

5HODWHG SDUW\RRQWQQXHWELRQV 6XEVHTXHQW HYHQWYV

7KH *URXS$ KDRI VKDUHVY KHOG RQ DFFRXQW RI WIK-XKQURXBFE\ W KH 6,) DY DWDQXDU\ WKH *URXS HOQWHUHG LQWR D VDOH DQG SXUFKDVH DJ

7KH *URXS SURYLGHV WKH XVH RI LWV SD\UROO IXQFWLRQDOLW\ WR PYMIOY W BRRIEBHUG W RRPEBHNMDBH RE A 1S SVEBYW BPRGw wHD O (VWDV§
DUH UHFKDUJHG EDFN WR WKH 6,) UHVXOWLQJ LQ QR LPSDFW RQ WKPF*W%’SLW E;‘Pi % %‘ﬁ vEBLcpowhE s LEHYRWWLR QBRI MK D FT!
3URILW RU /RVV LV FRQ QW XSR D PLOLPXP WKUHVKROG *URVV &RB@ ULEXWL

FORVLQJ FRQVLGHUDWFER_Q FRREKUDRAY &9& HTXLW\ $Q DRG GIDUIQRRRW
FRQVLGHUDWLRQ lPVE;I]D\XBiEIm-B &9& HTXLW\ VXEMHFW WR ODUDWKRQ V I
G 7TUDQVDFWLRQV ZLWK XQFRQVROLGDWHG VWUXFWXUHG HQWLWLHV RUPDOFH RYHU WKH SHULR 7KLY VWUDWHILE DET:
8QFRQVROLGDWHG VWUXFWXUHG HQWLWLHY DUH SULPDULO\ LQYHVWPBQWEK% Mo} VlelQ%%HISBQFG\M—go%%&%ﬁvlgy&%RH?WQj (XURSHDQ ¢
IRU GHWDLOV RQ WKH *URXS V H[SRVXUH WR XQFRQVROLGDWHG VWUXEWX Lgﬂ;iLGUI—%v&

H H[\{-|UFLVH DQG LQFOXGH IX0O0O ,)56 GLVFORVXUHV ZLV

2Q -XO\ WKH *URXS FRQWULEXW KGPLW R HAVMVE P, H 158 V &R0 MG HOWM U H H
8QFRQVROLGDWHG VWUXFWXUHG HQWLWLHV LQIUDVWUXFWXUH YHKLFOH LQ H[FKDQJH IRU VKDUHV LQ &9& ,1)5$ RI W
$00 ILJXUHV LQ § P -XQ HE 2Q  -XO0\ WKH *URXS SDUWLDOO\ VROG GRZQ LWV FRPPLWPHQW LQ
)3$80 $ EQ ACA Aze ! 3 WR &OR@G &9& 3() LQ H[FKDQJH IRU SURFHHGV HTXDO WR WKH IDLU
ODQDJHPHQW IHHV UHFHLYDEOH AAE EAE 2Q  -XO0\ WKH %RDUG DSSURYHAGWREH ISOHGERRHPEHWR VKDUHKRO
: — RQ WKH UHJLV$MXIXDW DW
"XH IURP IXQGV EC EA
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV UHFHLYAEOH AAA
9DOXH RI WKH *URXS V FR LQYHVWPHQWY DW SHULRMGAEG A ACA
*URXS PD[LPXP H[SRVXUH WR ORVV DW SHULRG HQGA EEA A EAE
$00 ILIXUHV LQ $ P -XQ -XQ
JHH UHODWHG UHYHQXHV EEE EAE
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE EE
7RWDO IHH UHODWHG UHYHQXHV EEAE EAA

)3$80 UHSUHVHQWY WKH WRWDO FRPPLWWHG FDSLWDO RU LQYHVWHG FDSLWDO XSRQ ZKLFK WRWDO PDQDJHPHQW IHHV DUH HDUQHG )3$80 IRU *URZWK IXQGV
DQG &UHGLW YHKLFOHV LQFOXGHV WKH FRPPLWWHG FDSLWDO RU LQYHVWHG FDSLWDO RI FR LQYHVW VLGHFDUV

JHH UHODWHG UH$HQXHY B[PORXIGIMHHY HDUQHG E\ WKH *URXS DFWLQJ DV DQ XQGHUZULWHU RU SODFHPHQW DJHQW LQ RIIHULQJV RU
SODFHPHQWYVY RI GHEW DQG RU HTXLW\ ILQDQFLQJ

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



bl QpQEind 5HYLHZ i Qpoeino sWDWHPHQWYV $GGIWIRONO QIRUPDWLRQ

,Q WKLV VHFWLRQ

LwkHU 1QIRBUPDWLRQ

LorvlDur

biongrinolFpoHQGDU

Cev erqQlvDFwy

bruzpuc oreni gl vwbwHPHQWVbElVFODL

&9& &DSLWDO 3DYWQHLHDEIOFHHSRUW




H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ ) QDQFINO AWDWHPHQWYV Eceiwirqno bHIRUPDWLRQ

2WKHU LQIRUPDWLRQ

$30 UHFRQFLOLDWLRQV

$30UHFRQFLOLDWLRQYV $GMXVWHG (%,7'$ $ P -XQ -XQ
7KH IROORZLQJ $30V DUH XVHG WR PRQLWRU DQG PDQDJH WKH ILQDQERTOSDQG RSHUDWLQJ SHUIRUPDQFH RI WKH CEC EAA
EXVLQHVV 7KH $30V LQFOXGHG LQ WKLV +DOIlI <HDU 5HSRUW DUH QRW@{H—HV@HQ@\M M@FFFRQQLD/CHWX)@Q/@H{'Q\N)@B 7KH &RPSDQ\ (;A AA
EHOLHYHV WKDW WKHVH $30V LQ DGGLWLRQ WR ,)56 PHDVXUHV KHO H V

UHVXOWY 7KHVH PHDVXUHV E\ WKHPVHOYHV GR QRW SURYLGH D V

SHUIRUPDQFH ZLWK WKDW RI RWKHU FRPSDQLHV DQG VKRXOG QRW ER: FHQQ)QL@HWHQQLCQE\W&DQ/\)’LHUFFY'LHYDQ/E9W/><EVWLWXWH YR U AA

PHDVXUHV UHSRUWHG XQGHU ,)56 &KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AR AAC
6KDUH EDVHG SD\PHQW H[SHQVH AR C

D $GMXVWHG WRWDO UHYHQXH DQG DGMXVWHG WRWDO IHH UHODW HG UHYHOXHY

$GMXVWHG WRWDO UHYHQXH DQG DGMXVWHG WRWDO IHH UHODWHG YA U DUH DGMYXVWHG IRU L WHPY WKDW ERX0G GlAWRLW A

XQGHUO\LQJ WUHQGYV LQ FRQWULEXWLRQV WR UHYHQXH ,)56 UHTXLL $GMXVWHG (%,7'$ CCA AEEA

ZKHUHDV WKH *URXS FRQVLGHUV WKDW UHSRUWLQJ RQ D QHW EDVLV LV D PHDQLQJIXO DOWHUQDWLYH PHDVXUH RI WKH *URXS V
RSHUDWLQJ UHYHQXH VLQFH LW LVRODWHYV WKH; FKWNBR®S ROV GG & M XWRVW & H BRRXW® OHWHBILQFRPH WDJ

DGMXVWHG WRWDO UHYHQXH WR SURYLGH LQYHVWRUV ZLWKHDXQHGRIRQWURR Y H QR WE M U VY DidZ MARW,HEE PUHDIYV WUBIMVRIU LQFRPH WD[ WR SURY!|
SHUIRUPDQFH RI WKH *URXS WKDW LV DWWULEXWDEOH WR WKH VKDUWKRDGNHRY,)BE WKBVYBME RI WKH XQGHUO\LQJ RSHUDWLQJ SURILWDELOL
VKDUHKROGHUVbRI WKH *URXS DV LW H[FOXGHV LWHPV WKDW WKH *URX

S PR R E R e BENHEAE i - e RQJRLQJ RSHUDWLQJ SHUIRUPDQFH
7RWDO UHYHQXH EEE E&E A
o $G G S $ © -
QYHVWPHQW LQFRPH DGMXVWPHQWV CA AR N ROl e L —— o
. BURILW DIWHU LQFRPH WD] EAA CEC
); RQ FDUULHG LQWHUHVW SURYLVLRQ U A —
~ . ,QYHVWPHQW LQFRPH DGMXVWPHQWV CA AA
3HUIRUPDQFH UHODWHG FRVWYV CE EA . =
- - (IFHSWLRQDO H[SHQVHYV AE A
YHH UHODWHG UHYHQXHV DGMXVWPHQWYV E U - —
—  ); RQ QRQ WUDGLQJ ORDQV UHFHLYDEOH U AA
$GMXVWHG WRWDO UHYHQXH EEA EAA . .
&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AA AAC
$GMXVWHG WRWDO IHH UHODWHG UHYHQXHV $ P -XQ -XQ 6KDUH EDVHG SD\PHQW H[SHQVH AA C
7RWDO IHH UHODWHG UHYHQXHYV EEE EAC $PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWYV EA EA
JHH UHODWHG UHYHQXHV DGMXVWPHQWYV E u '"HIHUUHG WD[ UHODWHG WR DFTXLUHG LQWDQJLEOH DAA/HWV AE
$GMXVWHG WRWDO IHH UHODWHG UHYHQXHV EEA EAC )LQDQFH H[SHQVH DGMXVWPHQWYV c £
([FHSWLRQDO WD] A E
E $SGMXVWHG (%,7'$
7KH *URXS FRQVLGHUV DGMXVWHG (% 7' WR SURYLGH LQYHVWRUV Zﬁmwmmww%
RIbBWKH XQGHUO\LQJ RSHUDWLQJ SURILWDELOLW\ WKDW LV DWWULEY $GMXVWHG SURILW DIWHU LQFRPH WD]J EAE AEE

WKLV PHWULF WR DVVHVV XQGHUO\LQJ SURILW IURP LWV RSHUDWLRQV ZKLFK PD\ LQ WXUQ EH XVHG WR LQIRUP RSHUDWLQJ
EXGIJHWLQJ DQG FDSLWDO DOORFDWLRQ GHFLVLRQV 7KH *URXS EHOLHYHV WKDW DGMXVWHG (%,7'$ LV XVHIXO IRU LQYHVWRUV WR
XQGHUVWDQG KRZ PDQDJHPHQW DVVHVVHV WKH *URXS V RQJRLQJ RSHUDWLQJ SHUIRUPDQFH DV LW H[FOXGHV LWHPV WKDW

WKH *URXS GRHV QRW EHOLHYH DUH LQGLFDWLYH RI WKH *URXS V RQJRLQJ RSHUDWLQJ SHUIRUPDQFH

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1K C LIKWV &(2 BHYLHZ Y QDQFINO 5HYLHZ ) QDQFINO AWDWHPHQWYV Eceiwirqno bHIRUPDWLRQ

2WKHU LQIRFRDWLRXH G
$30 UHFRQFLOLDWLRQV

G )HH UHODWHG HDUQLQJV )5¢( H3HUIRUPDQFH UHODWHG HDUQLQJV 35¢(
7KH *URXS FRQVLGHUV )5( WR SURYLGH LQYHVWRUV ZLWK D UHOHYD QWHDQWMNXE (HFRQIWYLIE Y UM Z3 S\( RW,R58 UR YL GG HIUOAH Y W RRUY ZHWBWHGBHOHYD QW
HDUQLQJV RI WKH *URXS WR SUHVHQW WKH SURILWDELOLW\ RI WKH *SRXIR V FEXYRLI) WWHO BEWHIECHRQ QH B JWHDW W H GEXMNDHE@HHW R WKH VKDUHKRO

)5( $ P -XQ -XQ 35( $ P -XQ -XQ
7RWDO IHH UHODWHG UHYHQXHV EEE EAC &DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE EE
3HUVRQQHO H[SHQVHV AAA ACE ,QYHVWPHQW LQFRPH AAE EA
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV AAC EE ,QYHVWPHQW LQFRPH DGMXVWPHQWYV CA AA
JRUHLJQ H[FKDQJH JDLQV ORVVHV A E ); RQ FDUULHG LQWHUHVW SURYLVLRQ V] AA
([FHSWLRQDO H[SHQVHV AE A 3HUIRUPDQFH UHODWHG FRVWYV CE EA
); RQ QRQ )5( UHODWHG LWHPV V] AA 2WKHU A A
2WKHU A A 35( AAA EE
3HUIRUPDQFH UHODWHG FRVWYV CE AA S5HFRQFLOLDWLRQ RI 35( WR RSHUDWLQJ SURILW

6KDUH EDVHG SD\PHQW H[SHQVH AA C 7RWDO IHH UHODWHG UHYHQXHV EEE EAC
)5 ( /E EA AEE 2WKHU RSHUDWLQJ LQFRPH A A
5HFRQFLOLDWLRQ RI )5( WR RSHUDWLQJ SURILW 3HUVRQQHO H[SHQVHV AAA ACE
&DUULHG LQWHUHVW DQG SHUIRUPDQFH IHHV EE EE *HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV AAC EE
,QYHVWPHQW LQFRPH AAE EA &KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AA AAC
2WKHU RSHUDWLQJ LQFRPH A A JRUHLJQ H[FKDQJH JDLQV ORVVHV A E
&KDQJH LQ YDOXDWLRQ RI IRUZDUG OLDELOLW\ AA AAC 3HUIRUPDQFH UHODWHG FRVWYV CE EA
([SHQVHV ZLWK UHVSHFW WR LQYHVWPHQW YHKLFOHV A A  ,QYHVWPHQW LQFRPH DGMXVWPHQWYV CA AA
([FHSWLRQDO H[SHQVHV AE A ); RQ FDUULHG LQWHUHVW SURYLVLRQ V] AA
); RQ QRQ )5( UHODWHG LWHPV V] AA  2WKHU A A
6KDUH EDVHG SD\PHQW H[SHQVH AA C (%,7'$ CEC EAA
3HUIRUPDQFH UHODWHG FRVWYV CE AA 'HSUHFLDWLRQ DQG DPRUWLVDWLRQ EE EA
2WKHU A A  2SHUDWLQJ SURILW EEE EEAA
(%,7'$ CEC EAA

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ EE EA

2SHUDWLQJ SURILW /EEE EEA

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW



H\ +1 1KC LIKWYV &(2 BHYLHZ VIODQFI DO 5HYLHZ VI QOPQFI DO AWDWHPHQWYV [Ecciwirgopo bHIRUPDWLRQ

2WKHU LQIRFRDWLRXH G
$30 UHFRQFLOLDWLRQV

I $GMXVWHG FDVK DQG FDVK HTXLYDOHQWYV BHRSOH FRVWYV IRU WKH NV-XQHHR QU D HHEYG MK H *URXS V SHUVRQQHO HJ¢
7KH *URXS FRQVLGHUVY DGMXVWHG FDVK DQG FDVK HTXLYDOHQWYV WR SWRYR G P DLQZAHH V WEHD W HEE @ R $SDARY HRBI HFYHDSQW. D@ BV NGH/ FRUNM K D U H
WRb,)56 PHDVXUHV RI WKH ILQDQFLDO SRVLWLRQ DWWULEXWDEOH WR WEBWHGCKBDWHHRONG HUBHRYWERP *URMSUHODWHG UHYHQXHV-RG MXQMWPHQW:!
DQG UHFODVVLILFDWLRQ RI P&XYQVRUP VHUYLFHV RI

$GMXVWHG FDVK DQG FDVK HTXLYDOHQWYV $ P -XQ 'HF

&DVK DQG FDVK HTXLYDOHQWYV A AAAE EAA 1RQ SHRSOH FRVWV IRU WKH-XQHP REHVE M ) B/HKE *URXS V JHQHUDO DG

4DVK DOG FDVK HTXLYDOHOWY DWWULEXWDEOH WR L&A A H[SHQVHV DQG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV PDMXVWHG IRU
Q Q gl \C $ P UHFODVVLILFDWLRQ R$ PGXRQVRUPR V HHJF LAHO/DRMHG UHYHQXHV DGM:

5&) AR U -XQ QLO DQG ); RQ QRQ )5(QU@MDWHG LWHPV RI

ODUDWKRQ DFTXLVLWLRQ DGMXVWPHQW AEC U ,QFOXGHV DPRXQWVY DWWULEXWDEOH WR 1&, DQG IURP ORDQV SOHGJH

$GMXVWHG FDVK DQG FDVK HTXLYDOHQWYV EAC EAE JRUHLJQ H[FKDQJH PRYHPHQW RQ QRQ )5( LWHPV LQFOXGHV ); PRYHPH
VKRZ QHW FDUULHG LQWHUHVW UHYHQXH 7KLV DOVR LQFOXGHV ); RQ

J $GMXVWHG ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU3BIRVRUPDQFH UHODWHG FRVWV UHODWH WR HPSOR\HH FRPSHQVDWLRC
7KH *URXS FRQVLGHUV DGMXVWHG ILQDQFLDO DVVHWY DW IDLU YDOXHRVEDRXLK G URIWW URHY W R 8 ¥ UV R UPDRNLHG HH HEY YOHYVGV RQ YHMWAHQW LQFRP!
UHOHYDQW DOWHUQDWLYH YLHZ WR ,)56 PHDVXUHV RI WKH ILQDQFLDO SR¥VkW HRRHBWWRG B YWD ERHWR VRUKQMIP YHERRGWH VW HAOHBHGIHQHUDO
DQG DGPLOLVWUDWLS R $(QHOVAWZBAE SHUVRQQHO HISHOVHV ([FHSWI

Salihdd WS LQFOXGHUHODWLQJ WR FRUSRUDWH DFTXLVLWLRQV SULPDULO\ ODUDYV
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILAVERE ORVW EEE  gyRMMWRWMVXSSRUW IXOO LQWHJUDWLRQ RI DOO RXU EXVLQHVVHV DQG
)LOQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILWVERE ORVV B&MXVWPSHLRYW RSHUDWLRQDO HIILFLHQF\ DFURVV &9& DQG WR VXSSRUW JU

$GMXVWHG ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXEE SURAWM@U oRYY WDI LPSDFW RI WKHVH H[SHQVHV LW WRX@FYHDVH WKH WD[ FKDU
5HPRYHV WKH FKDQJH LQ WKH IRUZDUG OLDELOLW\ GXULQJ WKH SHULF

K $GMXVWHG (36 3URSHUW\ FRVWVY LQFOXGHG ZLWKLQ JHQHUDO DQG DGPLQLVWUDWLYH

7KH *URXS FRQVLGHUV DGMXVWHG (36 WR SURYLGH LQYHVWRUV zLWK & UHGHYENy Biolvl i UPDW LE PR H P PP WM L H S6 LEYBR, el UHFLDWLRQ F
R1b(36 DV WKLV PHDVXUH LV DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUBHDOMWHVEWR ZAHBDEBUGRGRQIRBIWKKDIHURBWYRQV JUDQWHG RQJIRLQ

SUHVHQWHG DGMXVWHG EDVLF (36 DQG DEGMXVWHG GLOXWHG (36 DUH ¥pIeH, ) PUBIMLRTXLUHG LQWDQJILEOH DVVHWYV DQG UHODWHG GHIHUUHG

LSS (e == $PRXQWYV DWWULEXWDEOH WR 1&, UHPRYHG WR VKRZ WKH *URXS V QH
$GMXVWHG SURILW DIWHU LQFRPH WD[ $ P EAKE AEE
$GMXVWHG QR RI RUGLQDU\ VKDUHV A AEA ACE A AEE EAE SHYHUVDO RI WKH "URXS V XQFHUWDLQ WD[ SRVLWLRQV

Q Q A AG = """ SHPRYWKH FORVLQJ 5&) GUDZLQJV IURP WKH *URXS V QHW FDVK DYDLC
$GMXVWHG (36 $ A EA A AE

$GMXVWPHQW URPRFHW P UHODWHG WR LQYHVWPHQWY SOHGJHG DV F

1IRWHV $GMXVWHG QXPEHU RI VKDUHV IRUXWHKH LRFPRGWWAQ HIBKIEQJH IR U

6WDWXWRU\ ILQDQFLDO LQIRUPDWLRQ LV GLUHFWO\ H{WUDFWHG |URRN\M4|-U§,B@Q@@%§;¢@ & R QV/RE HG ® MHBL 6Y RWKIFPIHEEM R RIRVKW *URXS V /7
RUb/RVV DQG WKH & RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLW

XGH?/ H[SHQVHVY DULVLQJ IURP WKH FRQVROLGDWLRQ R *ZC
5HFODVVLILFDWLRQ RI FRVWYV $URP GG UYRGAQBO B [BE¢ QGHV QL PWAUMD W L V@V
IHH UHODWHG UHYHQXHV WR UHIOHFW IHH UHODWHG UHYHQXHYV IURIJ_| |-|O£(¥\{DLV9IRY.YIga F&JSFKBH\]A}-'ED%Qvg&]\}JI—FHPHQWV VHH QRWH

DPRXQWYVY UHIOHFW D VKDUH RI IHH UHODWHG SHUIRUPDQFH UHYHQXI—FV"BBVWE/(BI-RWﬁD&@(&W%FRHHN/KWQQBFTH(HVL%H_%QV\HR‘ 0ODUDWKRQ RQ -XO
GLVWULEXWRUV 7KHUH LV QR QHW LPSDFW RQ (%,7'$ JLIXUHV PD\ QRW VXP GXH WR URXQGLQJ

&9& &DSLWDO 3DUDNOQHWKHD G GHSRUW
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*ORVVDU\

$GYLVRU\ *&JFRXEDSLWDO 3DUWQHUYDMEYQOWREE ,&DWDO\WVW ,,, D IXQG LRI Y&, YIUDVWUXFWXUH 9 &R, SHUPIBBA)BHSSD})QJ DVVHWV XQGHU PDQI
*URXS +ROGLQJ )RXQGDWLRQ &DWDO\WW 3ULYDWH (TXLW\ VWUDWBIDVWUXFWXUH 9 6 & 6 DQ\ |HHGHS UHYWDWAVDWQIGHDWRWDO YDOXH RI I
$*0 $QQXDO *HQHUDO OHHWLQJ &/2V&ROODWHUDOLVHG ORDQ REOLIDYARONOpIKE & R DAY oW K D W FPIDQ EHH AN WD BOQ. VK BK PQ@DJHPHQW

REOLJDWLRQV RSHUDWLQJ XQGHU WKH QDPH ',) ,®KIDDMWGXBWXUHWH (TXLW\ RWKHU Wi
$QQXDO 5HYMUWO SHSRUW  $FFRXOHWAW LWLHY DOG OIUDVWUXEWS

R9% &/2 (TXLW\ ,9 ') 9,",) ,QIUDVWUXFWXUH 9, &R, SHYBRRHUWVEQLWI QG .Q

$30 SOWHUQDWLYH SHUIRUPDQFH PHBUXYHW ’ IUDVWUXFWXUH 9, 6&6S DO\ IHHERQ%,%\WHWW HEVORQ FRPPLWWHG FC
$VLD &9& &DSLWDO 3DUWQHUV $VLBRBBFEFLE L R PEYE-QJ GHFLVLRQ EQBUE'HOHO IXQG HOWLWLHV WKDwW FOXHWRVWWEDT VKRS BRE RQ LQYHV

LQ &9& V $VLD 3ULYDWH (TXLW\ VWAMREDIRAI& &DSLWDO 3DUWQHUV SREHUDWLQJ XQGHU WKH QDPH ') , Mk WR U Y PN WERIGSHULRG "7KH 6WUD
[XQGV FKDUJH PDQDIHPHQW IHHV R
$VLD&9& &DSLWDO 3DUWQHUV $VLEI6&D DHRWLMQG 3URGXFW 6ROXWLRRQY, ) ,QIUDVWUXFWXUH 9,, &R.S g g o2 PR OW T IXQQG

&9& V $VLD 3ULYDWH (TXLW\ VWUDWE Ry ¢RQWLQXDWERRQH KIHKQHOH QIUDVWUXFWXUH 9,, 6&6S DQ\ IHHGU HOWLWA DQG DENop jypHOW IHH
$VLD &9& &DSLWDO 3DUWQHUV $VLBWWDEOLY&H® WR DFTXLUH RQH REDPRUFOHGOVIHRE MRW LB HYV WKDW FDJ| B BB EOEMERAEY B oLIH RI F
&9& V $VLD 3ULYDWH (TXLW\ VWUDWHIWLQJ IXQG SURYLGLQJ OLTXLBBWV RMLIQL R EHY WMKHRRREY ) » QAVIWVY WM W EDW URGXEHY RYHU W

$80 $VVHWV XQGHU PDQDJIJHPHQW FEY O3l DY k@A LRMRQWLQRXHG RZQHPYKLS RITWEWWMMHWKUH 9,,, &R, SHUDKH Q¥ BVWPHQW SHULRG
DQG ,QIUDVWUXFWXUH IXQGV LQ W& L'Q¥ BI& W PLHIQ WDSMULDRFGV XUH VW U B WIPMWUXFWXUH 9,,, 6&6S DQ\ IHAGHY, RRWEM\RQRG RRMNyyupoo\ FkpuJ

DQG 6HFRQGDU\ IXQGYV $80 UHSUHYHL W %KY MRWBBHHO 3ULYDWH @{i&@m}é% HQWLWLHV WKDW D) Ei FYNDE QLYK G PR Fe pvvHwyY

YDOXH RI DVVHWYV XQGHU PDQDJHPH%W gFOXGLé?J HU WKH QDPH ") . QY WYY N 3% 80 IRU *URZWK 1XQ
FRPPLWPHQWV E\ FOLHQWV wWKDW §B% i OFw&WRSEH YDWH (TXLWA YHKLEOMAIRY, &9y EHIRUH LQWHUHVW DRR® MIWMAHG FDSLWDO RU LQYHVWHG

GHSOR\HG )RU 3ULYDWH (TXLW\ IXoBWVTVY R KbuYHVWLQJ 5, 750U QL QI EHIRUH LQWHUHYW WBHAPBYG)3S80 IRU FHUWDLQ &UHGL
SHULRG $80 UHSUHVHQWYV WKH W RA9B & %D &R SILRDISV §BUWWQHUV SOF %ﬂu‘&u%vft&@’ h Lo GV WKH LOYHVWHG DVVHWY R
XQGHU PDQDJHPHQW H[FOXGLQJ DBV EWNPERPWYRQOHG XQGHUWDNL

, VW VLGHFDUV
WKDW KDYH QRW EHHQ GHSOR\HG Rt s dVe$APGLW 3DUWQHUV *Jggéuﬁg%gmj}v EHIRUH LQWHUHVW WDPHY

Q DQG DPRUWLVDWLRKH *URXS FRQVLGHUV )3$80 WR EH D
UHSUHVHQWYV WKH QHW DVVHW YD QK)IQRIDMPAFRQ&UHGLW YHKLFOH PHDVXUH RI WKH *URXS V FDSLWDO E|

$80 LQFOXGHV QRQ IHH SD\LQJ $80 G K D ( (DU JV SHU VKDUH
YDOXH XSOLIW LQ LQYHVWPHQWYV f%guﬁgvbé—(g%&%WUJUHHQ &UHGLW 3Yq-HPLF%LI-P HDUQV PDQDJHPHQW IHHV DQG XVHV )

9& ,1)5 HYHUJUHHQ ,01ubvwWOREEKBEPREBEQLOH (OHFWURQLDYVRHURBWQI RSHUDWLQJ EXGIHWLQJ I
%RDWEKH ERDUG RI GLUHFWRUV R1%%% %% o ;
30DUWQHUV SOF &9& 1HWZBHNHUV WR DOO &9& kuj:ﬁv@&_@%&u GLW 3DUWQHUV (XURSHIFEOVLBEFW)3$80 LV DQ RSHUDWLRQI

, PHDVXUH LV QRW GHILQHG RU UHFRJ
&DSLWDO URWDGFDSLWDO FRPPLWPHBWW bRRY JOREDOON (8. 3DUWQHUV (XURI%Qi(E)é’DQLR&V\\/VEH GLUHFWO\ FRPSDUDE
LQFOXGLQJ FRPPLWPHQWYV DFFHSV\‘I/Q.S(mh;ﬁ%‘\fgglvwATX:&QP%%W&é%?g%%g SS;’(OE’JR\M\HG URp WLWOHG PHDVXUHV XVHG E\ RWKHU F
IXQGVY VHSDUDWH DFFRXQWYV DQG QLY UGN ! CUH HG HDUQLQJV ,Q SUHYI
$PRXQWV VKRZQ PD\ LQFOXGH *3 FWEKHPLGPWH VRV WK VLIQHG 633 6HKR'QGDIA ¢ .BHIYREDHNRHUY (XUR)V%‘{'LV K%UV'S‘)%Q UH|H8USG WRQDV PD
LQ 3ULYDWH &U KGIYWM WHKLFOHY LV QHW LQYHVWPHQW H[SRVXUH zZKHRIE U@L HYE QWY WKH HDUQLQJV 0)(

LQLWLDO IXQGHG HTXLW\ SXUFKDVH SULFH SOXV XQIXQGHG

FRPPLWPHQWY UHDVRQDEO\ H[SHFWHG WR EH FDOOHG RYHU

WKH OLIH RI WKH WUDQVDFWLRQ &UHGLW GHSOR\PHQW LV

EDVHG RQ PRYHPHQW LQ )3%$80 E\ YHKLFOH H[FO );

DQG H[LWV

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW
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*ORVVPRIOWLQXHG

)7()X0O0 WLPH HTXLYDOHQW /3 /LPLWHG SDUWQHU 62) )XQGV ,QIRUPIDIWERQIXQGY DFFRWQWWRULF 2SSRUWXQLWLKBYE,, RU 6)

)XQG ®9& &DSLWDO 3DUWQHUV 9, 7 XN@G I QH&RE QFHQWLYH 30DQ WKHLU LQYHVWPHQWYV XVLQJ D WKEWHPRIQILK 0HSRUFEQWWEHV ,,, D IX

(XURSH $PHULFDV 3ULYDWH (TXLWAqVMYRWH PR 0wk IRU WKH 62) IXQGV VKDUH RI FDSL\&9ORURMAVQUWNEDHWLRQLW DWH (TXLW\ VW
PDGH DQG GLVWULEXWLRQV UHFHLgtG oM K VEUBH YO B How QR W

)XQG ®9& &DSLWDO 3DUWQHUV 9,, g By K R%OBG MWERQ $VVHW 0DQDJIHPH®WHVAWPHQWY DQG IRU YDOXDWLRQ FK %JHV L,g UHVSHEW RI

(XURSH $PHULFDV 3ULYDWH (TXLVgéy?\éVI_LJDI_\/YDI;i(]]D\FRUSRUW\DI_H LOFRPH DQ\ PDWHULDO SXEOLF FRPSDQ\ H| Q/S)S(I-b GG 1y (R &IBUH QI UDVWUXFW XU

)XQG 9&9& &DSLWDO 3DUWQHUV 9,,, D 1%%53 &9& V DUH REWHUYDEOH 7KH WKUHH P R QR OGP WM Il 8y Ky RPW K hHHGHU HQWLV

(XURSH $PHULFDV 3ULYDWH (TXLWt v PJHPHQW +ROGLQJV m@l‘%ﬁ

I ILQDQFLDO LQIRUPDWLd%HQW%LWRWWPD\ EH HVWDE
)XQG &9& &DSLWDO 3DUWQHUV ,: D2¥PX Y E3H/RQ LRYHVWHG FDSLWYRAVWPHQWY KHOG E\ WKH 62) IX DWHG, f REIE/ WKH QDPH ") &RU
(XURSH $PHULFDV 3UNYDWHJI(TXLWLOODKH 2(& V JOREDO PLQLPXP WLPDULO\ LQYHVW LQ 3ULYDWH (7 %\’II%%GV ZKngé
. [ UN, oZKLFK LPSRVHV D PLQUHRM WDGEWUNFXLUH DW OHDVW  EXO¥HRBGGRZ LRJJ &M ,QIUDVWUXFWX
2§8§S&H9&§F',DHSLII|\_NFDD?, %%T?SQE\QTXFW% %4%%% &’\bljgivyD[ UDWH RQ ODUJH FHDOWIQEDWLRHEPOHQR QG  GD\V IRGRRBHYDPWXBUWEU ') &RUH ,QIUDVW
HQGbWR SUHVHQW ILQDQFLDO LQIREBBWRRQIHHGHU HQWLW\ DQG DQ\ SI
*3 *HQHUDO SDUWQHU 1&,1RQ FRQWUROOLQJ LQWHUHVW

LWL DW, PD\ EH HVWDEOLVK}
2) ,FHFRQGDU\ 2SSRUWXQLWLHV )'i%ﬂ WL Y W ED VA F
CURVV &RQWULEKWHROW H® vy HQXafAHUIRUPDQFH UHODWHG FRVWVED) - B 6HFRQGDULHV VWUDWHJ\  XQGHU WKHQDPH ') &RUH ,QIUDVWUX

SHRSOH FRVWY GLUHFWO\ DWW UL ESWBHWIIR WP Q@ M HOIHNDIDH/OHNG HDUQLgJV fPé)d(H $GDG|><’38LL BUH, SOXV ,QIUDVW
X0G UD

2) ,,6HFRQGDU\ 2SSRUWXQLWLHYV
SURIHVVLRQDOV 5HWDLQH& 98\’ DSLWDO 3DUWQHUV&$9\}gj_Q e%ﬁ&Q@/w@LHV VWUDQWHJ\ .y &R,S LHI 8 $ ') &RUH S

*URVV PXOWLSOH RI LQYHVWH@ FDBOQW R® &0&DESLWDO 3DUWQHUV $VL|%29)/}9P(5MV¢|(JGRZHU &DSLWDO 6HFRQG’§8“\J; g;v\g \#Q,é)ggG ,,, 6&6S DQ\ I
AV W d\

UHIOHFWYV WKH UHWXUQ WKDW DQ 4QYsH\W\RY (WHHFHUMEBYWRB RMOLW\ )XQG ,9 D IXQG LQ &9& V 6HFRQGD HQWLWLHV WKDV

J XQGHU WKH QDPH ',
L e e SRl S SRR BRIESYERE bEurvy susnoma RNy £05 W00 oHEROGTL SYAURGUNINGS
FDSLWDO LOYHVWHG 6 DUL ,QIUDVWUXFWX)KQ GXQGY IXQG LQ &9& V 6HFRQGDL5LDkvaMvg%%W5uF§U 9BOXH DGG .9
\ DAQRDPU 9L YLRQ &DSLWDO )XQG 6623 k6664 FRQGDU\ 2SSRUWXQLW RRVSIXRBAVLHIDS $ ') 9DOXH DGG ,9 6.
R St e o ORGSR L g o o o 83038 i’
GRXEW DQ\ SRUWIROLR FRPSDQ\ L LE® BA rRI wkH 6WUDWHJILF 2SSRUWXQLW&8S& , RU BWHYWDEWLVKHG DQG RSHUDWLQJ X
IXQGV KROGV DQ LQWHUHVW RU LPO$WMEHBPWDWHO\ PDQDJIHG DFFRXEDMYWDO 3DUWQHUYV 6WUDWHJILF 28RURK WQXIQDW WHAX FWX Q)X QG , 9

$6%QWHUQDWLRQDO $FFRXQWLQJEAW DYRBW B VF BRIRBHQW IXQGV RI kQR&RE V EWUDWHILF 2SSRUWXQLWLHV 3ULYDWH
' ER L \ J\ (TXLW\bVWUDWHJ\
)56,QWHUQDWLRQDO )LQDQFLDO 5P8RIDT BY W OB B
6WUDWHJILF 2SSRUWXQLWL&RE ,, RU 6WUDW2SV ,,
55, QWHUQDO UDWH RI UHWXUQ 6WUDWHJILF 2SSRUWXQLWLHV ,, D IXQG LQ &9& V 6WUDWHJILF
.03 .H\ PDQDJHPHQW SHUVRQQHO 2SSRUWXQLWLHV 3ULYDWH (TXLW\ VWUDWHJ\

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW
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J)LODQFLDO FDOHQGDU H\ FRQWDFWYV

| $QQRXQFHPHQW RI +DOI < X0 %UXFH +DPLOWRQ
+HDG RI 6KDUHKROGHU 5HODWLRQV
7HO

| ([l LQWHULP GLYLGHQG GD $XIXVW

(PDLVOKDUHKROGHUV#FYF FRP

| 'LYLGHQG UHFRUG GDW $XIXVW

3DWULFN +XPSKULV

| L QWHULP GLYLGHQG SD 6HSWHPEHU ;:80 RI &RUSRUDWH $IIDLUYV
(PDLPHGI D#FYF FRP

| 4 $FWLYLW\ 8SGDWH 2FWREHU

\)RUZDUG QRBWNUIIJDQY\!GH

7KH &RPSDQ\ KDV XSGDWHG WKH SUHYLRXVO\ DQQRXQFHG LQGLFDWLYH WLPHWDEOH IRU W

QG
LQ RUGHU WR DOLJQ WKLV \HDU V LQWHULP GLYLGHQG WLPHWDEOMWPRWOH\/LPK @swyxvﬁ{qté %P@D@-{E F) H U
LOQWHULP GLYLGHQG WLPHWDEOH LQFOXGLQJ WKH H[ GLYLGHQG GDWH R GD D \PHowW D v IROORZV

H[ GLYLGHQG GDWH $XIXVW UHFRUG GDWH $XIXVW DOV IIRPHBMQBDMRQ WD IRSWRIFERPUG ORRNLQJ VWDWHPHQWYV ZKLFK DU
7KLV WLPHWDEOH VXSHUVHGHYVY WKH LQGLFDWLYH GLYLGHQG WQRBHWEBWHUSIUGNEWX&DA VEFHOXGHE RQCGVKIBS ERWOWRRRYV ZLWK UHVSHFV
$QQXDO *HQHUDO OHHWLQJ 1RWLFH DQG $QQXDO 5HSRUW SHUIRUPDQFH 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH NQRZQ

DVVXPSWLRQV HVWLPDWHV DQG RWKHU IDFWRUV ZKLFK PD\ EH EH\RQG
DFWXDO UHVXOWV RU SHUIRUPDQFH WR GLIIHU PDWHULDOO\ IURP WKRV
VWDWHPHQWY ZKLFK VKRXOG WKHUHIRUH EH WUHDWHG ZLWK FDXWLRQ
VKRXOG EH UHOLHG XSRQ DV D ZDUUDQW\ SURPLVH RU UHSUHVHQWDWL
5HILVWHUHG 2IILFH /HYHO ,)& (VSODQDGH 6W +HOLHU -( %; -SIWYHRUPDQFH Rl &9& RU LWV EXVLQHVV $Q\ KLVWRULFDO LQIRUPDWLRQ
5HILVWUDWLRQ 1XPEHU QRWDOLQGLFDWLYH RI IXWXUH SHUIRUPDQFH 7KH LQIRUPDWLRQ FRQWDL

VKRZQ DQG H[FHSW DVbUHTXLUHG E\ ODZ &9& DVVXPHV QR REOLJDWLR
7KH ,QWHUQDWLRQDO 6HFXULW\ ,GHQWLILFDWLRQ 1XPEHU ,6,1 RI W®&R RNIZQ& DS DAY B PIDUWAQ HKWH W& A W/ IPNVUN W HVXOW Rl QHZ LQIRUPDWLRQ R
-( %5:; VKRXOG EH FRQVWUXHG DV OHJDO WD[ LQYHVWPHQW ILQDQFLDO RU [

WR LQYHVW LQ &9& 1RbVWDWHPHQW LQ WKLV FRPPXQLFDWLRQ LV LQW

&9& &DSLWDO 3DUWQHUV SOF

&9& &DSLWDO 3DUDNQHWDIEGGHSRUW
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