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Europe accounts for around 29%1 of global private credit  
AUM, yet banks still provide 88% of European corporate  
debt financing. 

Post-financial crisis regulation has constrained banks’ 
capacity to support borrowers. Private lenders can help 
meet these financing needs by providing additional capital 
through tailored lending.

Investment needs linked to priorities such as reindustrialisation, 
the energy transition and strategic autonomy are also creating 
structural demand for capital and supporting the continued 
development of the European private credit market.

Direct lending has historically offered a spread premium  
over broadly syndicated loans. This can reflect factors such  
as illiquidity and the value of tailored financing.

Europe’s fragmentation adds another dimension. Different 
languages, legal systems and business cultures make local 
relationships and market knowledge especially valuable.

For lenders with established local networks, these  
connections can help identify bilateral opportunities, 
understand borrowers and negotiate appropriate protections. 
They can also provide access to a different mix of lending 
opportunities, while supporting disciplined judgement  
about which businesses merit capital.

European Private Credit: 
A Complementary Opportunity

A significant market with room to grow

Local understanding matters

1    Designed for Durability | Structural Case for Direct Lending | CVC
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Direct lending offers a spread premium over broadly 
syndicated loans

Source: PitchBook | LCD. As of 31/07/2026.
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Private credit supports established businesses  
as they invest, grow and adapt.  

European private credit has developed across a 
diverse financing landscape, shaped by different 
local financing systems and lending practices. 

These characteristics mean European  
private credit may effectively complement  
a broader private credit allocation.

88%

Banks remain the main source of European corporate 
debt financing

Source: SIFMA, 2026 Capital Markets Fact Book. Data as of year-end 2025.
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https://www.cvc.com/media/insights/2026/designed-for-durability/
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Discover more on cvc.com/privatewealth

European direct lending reflects local market practices  
and legal frameworks, making local knowledge important. 
Loans may feature prudent starting leverage, healthy 
interest coverage ratios, detailed documentation and 
negotiated covenant protections.

These features can provide borrowers with financial flexibility 
and help lenders monitor performance and engage when 
business conditions change.

More broadly, direct lending often involves close borrower 
relationships, senior-secured loans and floating rate coupons. 
These features may support income generation in higher 
interest rate environments.

In the analysis shown below, direct lending historically 
delivered higher annualised returns with lower measured 
volatility than leveraged loans and high yield bonds. This 
illustrates its potential role alongside public credit investments 
in a diversified portfolio.

Adding European private credit to a broader private credit 
allocation can widen exposure across borrowers, sectors and 
economies, while diversifying potential sources of income.
 
A broader regional mix may also help manage sector 
concentration, including exposure to software.

Returns can vary widely between managers, making 
selection important. Across regions, disciplined underwriting, 
selectivity and a clear focus on borrowers’ ability to repay 
remain central.

Structure that supports resilience

A distinct role in a portfolio
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Direct lending has combined attractive returns with diversification benefits

Source: CVC analysis of data from PitchBook | LCD. Return series cover January 2016 to December 2025. Calculations for the annualised volatility of direct lending use de-smoothed quarterly returns adjusted for 
auto-correlations. Sharpe ratios are calculated based on SOFR rate post-2018 and Libor rate pre-2018. For illustrative purposes only. Past performance is not a reliable indicator of future results.

Source: IPEM Wealth Awards. In February 2026, CVC was named one of the 2025 winners of IPEM Wealth Awards’ Best European Fund Manager, Best Wealth Partnership with UBS and a silver award for Best Private 
Debt Evergreen Fund. Please see additional important information about Awards and Ranking in Performance Endnotes.
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Important Disclosure Information
This publication is provided for general information and educational purposes only and should not be relied upon as a forecast, research report, investment advice, legal advice, tax advice or a recommendation to 
buy or sell any security or adopt any investment strategy. Nothing in this publication constitutes an offer, invitation, solicitation or recommendation to invest in any fund, investment vehicle or other financial product, 
nor does it constitute a valuation or investment judgment regarding any specific issuer, security, sector or market. The information contained herein reflects views and opinions as at the date of publication and is 
subject to change without notice. References to market developments, trends or conditions are illustrative in nature and should not be regarded as indicative of future events or outcomes. Certain information has 
been obtained from third-party sources believed to be reliable; however, no representation or warranty is made as to its accuracy, completeness or suitability. Any forward-looking statements, projections, targets, 
estimates or expectations contained in this publication are based on assumptions and current market conditions and are subject to risks and uncertainties. Actual outcomes may differ materially from those 
expressed or implied. No assurance can be given that any views, expectations or market developments discussed will be realised. Past performance is not a reliable indicator of future results. To the fullest extent 
permitted by applicable law, CVC accepts no liability for any loss arising from reliance on the information contained in this publication. The value of investments and any income derived from them may fluctuate 
and are not guaranteed, partly as a result of exchange-rate movements. Investors may lose all or part of their investment and may not recover the amount originally invested. Past performance is not a reliable 
indicator of future results.

CVC Capital Partners plc and its subsidiaries and affiliates (together, “”CVC””, the “”Firm””, “”we””, “”us”” or “”our””) may conduct activities in relation to investment strategies, investment vehicles, managed 
accounts, advisory mandates, co-investments, portfolio companies and other products or services sponsored, managed, advised or otherwise provided by CVC (collectively, “”CVC Products and Services””) through 
certain affiliated regulated entities and offices (each, a “”CVC Distributor””).A CVC Distributor may distribute or make available this presentation and any documents, communications or information to which it 
is attached, with which it is supplied, or which are contained herein, together with any other information relating to CVC, CVC Products and Services, investment opportunities, portfolio companies, transactions, 
market commentary, thought leadership or other related matters (collectively, the “”Materials””). To the extent that a CVC Distributor distributes Materials, it will do so only in the jurisdictions in which it holds the 
authorisations, licences, registrations and/or permissions required to conduct such activities in accordance with applicable laws, regulations and rules, and only to persons to whom such Materials may lawfully 
be communicated. The Materials are provided for informational purposes only and do not constitute, and should not be construed as, an offer to sell, solicitation of an offer to buy, recommendation, invitation, 
inducement or placement of any security, financial instrument, investment product or advisory service in any jurisdiction where such offer, solicitation or distribution would be unlawful. Any offer or solicitation in 
respect of any CVC Product or Service will be made only pursuant to applicable offering, subscription or contractual documentation and in compliance with applicable law. CVC may also appoint one or more 
appropriately licensed third-party distributors, placement agents or intermediaries in connection with the distribution of Materials and/or the marketing of certain CVC Products and Services.​

The Materials are confidential, proprietary and intended solely for the recipient to whom they are delivered. They may not be copied, reproduced, distributed, disclosed or used for any purpose other than evaluation 
of the matters described herein without the prior written consent of CVC. Any views, opinions, estimates, projections or forward-looking statements expressed in the Materials are subject to change without notice 
and may not be realised. Past performance is not indicative of future results. Certain information contained herein may be based on third-party sources believed to be reliable; however, CVC does not represent 
or warrant the accuracy, completeness or reliability of such information and accepts no liability for any loss arising from reliance thereon. Recipients are solely responsible for complying with applicable laws and 
regulations in their relevant jurisdiction. The distribution of the Materials may be restricted by law in certain jurisdictions and persons into whose possession they come should inform themselves about, and observe, 
any such restrictions.​

ISSUER, REGULATORY AND JURISDICTIONAL INFORMATION​

European Economic Area: In the European Economic Area (“EEA”), these Materials may be provided by CVC Europe Fund Management S.à r.l. (“CVC Europe”), authorised and regulated in Luxembourg by the 
CSSF as an AIFM (CSSF code A3362) and/or DIF Management B.V. (“CVC DIF”), authorised and regulated in the Netherlands by the AFM (licence 15001298). References to CVC Europe include its branches in France, 
Denmark, Finland, Italy and Germany.No recipient becomes a client of CVC Europe or CVC DIF for regulatory purposes and neither entity provides investment, legal, tax or other professional advice​.

United Kingdom: In the United Kingdom, these Materials may be provided by CVC Advisers Limited (“CVC AL”), authorised and regulated by the FCA (firm reference 229350).No recipient becomes a client of CVC 
AL for regulatory purposes and CVC AL does not provide investment, legal, tax or other professional advice to recipients of these Materials.​

Hong Kong: In Hong Kong, these Materials may be provided by CVC Asia Pacific Limited (“CVC HK”), licensed and regulated by the Securities and Futures Commission of Hong Kong (“SFC”) (central entity number 
AFD202).These Materials have not been reviewed by any regulatory authority in Hong Kong and are directed only at persons to whom they may lawfully be communicated.​

Singapore: In Singapore, these Materials may be provided by CVC Asia Pacific (Singapore) Pte. Ltd. (CMS licence number 100454) or another affiliated CVC entity licensed or exempted by the Monetary Authority of 
Singapore (“MAS”).These Materials are intended only for persons to whom they may lawfully be communicated under applicable Singapore law and have not been reviewed by MAS​.

DIFC​: In the Dubai International Financial Centre (“DIFC”), these Materials may be provided by CVC Advisers (Middle East) Limited (“CVC ME”), regulated by the Dubai Financial Services Authority (“DFSA”) under 
licence number F007076.These Materials are intended only for persons to whom they may lawfully be communicated and have not been approved or verified by the DFSA. ​

Australia: In Australia, these Materials may be provided by CVC Asia Pacific Limited (AFSL 541642) or its authorised representatives, each regulated by the Australian Securities and Investments Commission (“ASIC”).
These Materials are intended solely for wholesale clients and are not intended for retail clients. ​

United States: In the United States, certain CVC products and services may be offered or made available through CVC Funding, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission 
and a member of FINRA and SIPC, or through other appropriately registered CVC affiliates where applicable​. 
​
Past performance is not indicative of future results, and there can be no assurance that any historical performance trends will continue or that any investment will achieve comparable results.​

IPEM Wealth Awards
The IPEM Wealth Awards recognize excellence and innovation across Private Capital and Wealth Management. The winners submit an application that are first reviewed by INDEFI, IPEM Wealth Awards’ Selection 
Committee Partner. Selected applications are then reviewed by an awards jury, selected by IPEM Wealth Awards, accounting for 90% of the applicant’s total score. The remaining 10% is then determined through a 
public vote. Applicants submitted a fee per application. In addition, CVC contributed toward the awards event as a Wealth Strategic Partners with a booth. More information about these awards can be found on 
https://www.ipem-market.com/ipem-wealth-2026/ipem-wealth-awards/

The 2025 winners were announced on February 4, 2026. CVC was named one of the winners of the following awards: Best European Fund Manager, Best Wealth Partnership with UBS and a silver award for Best 
Private Debt Evergreen Fund.
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