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Executive summary

The Solvency II Review may enhance the attractiveness  
of private equity for European insurers by simplifying the  
Long-Term Equity Investments (LTEI) framework, under 
which eligible investments benefit from a Solvency II Capital 
Requirement (SCR) of 22% vs. 49% + Symmetric Adjustment 
(SA) for non-LTEI exposures.1 The revised regulations, which are 
expected to come into force on 30 January 2027, enable a wider 
range of private equity and infrastructure equity investments  
to qualify, and position LTEI-eligible assets as increasingly  
capital-efficient allocations under Solvency II.

 1	 49% + Systematic Adjustment (SA) for unlisted equities. The SA is calculated and published by EIOPA on a monthly basis. Under the 
Solvency II Review, the bounds of the SA have been widened to a range of -13% to +13%, compared to -10% to +10% previously. The 
SA does not apply to the 22% SCR for LTEI. Please refer to Article 106 of Directive (EU) 2025/2 of the European Parliament and of the 
Council amending Directive 2009/138/EC
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The Solvency II review has reached its final 
stage, as Commission Delegated Regulation 
(EU) 2026/2692 entered into force on 10 
March,3 and formal application is expected 
from 30 Jan 2027.

A key component of the reform is the 
enhancement of the LTEI framework. While 
LTEI was introduced into Solvency II in 
2019, adoption has been limited in practice 
due to stringent and ambiguous eligibility 
requirements. The Solvency II Review 
addresses this by simplifying eligibility criteria 
and reducing operational constraints, making 
LTEI a more usable tool for insurers. This aligns 
with the broader policy objective of enabling 
insurers to play a greater role in financing the 
long-term growth of the European economy. 

Historically, allocations to private equity 
have been limited among European insurers 
- averaging around 2% for European life 
insurers and 1% for non-life insurers4 - largely 
due to the “49% + SA” capital requirement 
applied to unlisted equities under the 
Solvency II standard formula. In contrast, the 
LTEI framework allows eligible private equity 
investments to benefit from a 22% capital 
requirement, meaningfully reducing the 
regulatory capital burden and enabling the 
potential for increased insurer allocation to 
private equity.

Understanding the LTEI framework: 
The Solvency II Review has the potential to 
enhance the usability of the LTEI framework 
through the following key changes5:

1.	 Removal of the ring-fencing 
requirement: Insurers are no longer 
required to match LTEI portfolios to a ring-
fenced set of insurance liabilities, hence 
reducing operational complexity.

2.	 Relaxed “no forced sale” requirement: 
The regulation clarifies how this requirement 
can be demonstrated and allows different 
methods, subject to supervisory oversight. 
Insurers now need to demonstrate the 
ability to avoid forced sales for five years 
instead of ten years.

3.	 Broader geographic eligibility: Eligible 
unlisted investments may now be 
headquartered in EEA or OECD countries, 
whereas previously eligibility was limited to 
EEA-only jurisdictions.

4.	Simplified implementation through 
fund structures: For collective investment 
undertakings with a lower risk profile6 - 
such as unlevered closed-ended AIFs and 
ELTIFs - eligibility may be assessed at the 
fund level without a full look-through, 
potentially making it easier to access LTEI 
treatment through private equity funds.

5.	 Consistent treatment at group level: 
Investments qualifying for LTEI treatment 
at the individual insurer level are now 
consistently recognised in the calculation 
of group SCR, improving regulatory clarity. 

Solvency II Review and LTEI

2	 Commission Delegated Regulation (EU) 2026/269 of 29 October 2025 amending Delegated Regulation (EU) 2015/35 as regards technical provisions, long-term guarantee measures, 
own funds, equity risk, spread risk on securitisation positions, other standard formula capital requirements, reporting and disclosure, proportionality and group solvency.

3	 20 days following the publication in the Official Journal of the European Union on 18th February 2026.
4	 2024Q4 EIOPA Insurance Statistics, Asset Exposures.
5	 Article 105a of Directive (EU) 2025/2 of the European Parliament and of the Council amending Directive 2009/138/EC; Article 169, 171,  

336a of Commission Delegated Regulation (EU) 2026/269 amending Delegated Regulation (EU) 2015/35. Available at Official Journal of the European Union.
6	 Article 171d of Commission Delegated Regulation (EU) 2026/269, available at Official Journal of the European Union. 
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The relaxation of Long-Term equity 
investment (LTEI) criteria under the Solvency II 
review is expected to improve the regulatory 
economics of private equity for European 
insurers. 

Display 2 compares capital efficiency – 
calculated as target annual return divided by 
Solvency II capital requirement (SCR) – across 
investment-grade fixed income, public equity, 
private equity, and infrastructure equity. 

Under the revised LTEI framework, the SCR 
for eligible equity investments is reduced to 
22%, enhancing the return-on-capital profile 
of private equity. As a result, private equity 
becomes a more capital-efficient asset class 
under Solvency II.

Infrastructure equity investments that 
qualify for LTEI treatment also benefit from 
the reduced capital requirement.7 While this 
represents a meaningful improvement, the 

impact is less pronounced than for private 
equity, given the lower baseline capital 
requirement. While LTEI may also apply to 
certain public equity investments, practical 
implementation is likely to be more limited 
given their liquid nature.

The Attractiveness of LTEI-Eligible Private Equity for Insurers
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Display 2
Private Equity: Enhanced Capital Efficiency under LTEI
Calculated as illustrative annual return divided by SCR, reflecting the potential for efficiency of return relative to capital required under Solvency II  

Source: Illustrative annual returns for private equity is based on the past 10 years’ net IRRs of European buyout funds, sourced from MSCI; Illustrative annual returns for infrastructure equity is based on past 10 years’ net returns of Preqin Private Infrastructure Index. Illustrative annual returns for 
Euro IG corporate bonds and developed market equities are sourced from J.P. Morgan Long-Term Capital Market Assumptions. SCRs are calculated using the Solvency II standard formula. Calculations assume a 7-yr duration and “A” average rating for Euro IG Corp Bond. Calculations exclude 
the symmetric adjustment (SA), which is calculated and published monthly by EIOPA; SA does not apply to LTEI but would apply to non-LTEI private equity and infrastructure equity. See Articles 164 and 171 of the Delegated Regulation for the criteria on qualifying infrastructure and LTEI. The 
relaxed criteria for LTEI are expected to take effect from 30 January 2027. Disclaimer: Illustrative returns are hypothetical in nature and are shown for illustrative, informational purposes only to illustrate the potential impact of Solvency II. There can be no assurance that such returns are achieved.

7	 LTEI-eligible infrastructure equity SCR: 22%; qualifying infrastructure investment SCR: 30% + 77%*SA; qualifying infrastructure corporate investment SCR: 
36% + 92% * SA; non-LTEI, non-qualifying infrastructure equity SCR: 49% + SA
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of return for insurers.”



From a portfolio construction perspective, the 
LTEI framework has the potential to enhance 
the role of private equity within insurers’ 
strategic asset allocation.

As illustrated in Display 3, reallocating from 
public equities to LTEI-eligible private equity 
may improve both risk-adjusted returns 
and capital efficiency, representing a more 
efficient use of insurers’ risk and capital 
budgets. This reflects the ability to capture the 

illiquidity premium of private equity without a 
commensurate increase in regulatory capital 
requirements.

Furthermore, the LTEI capital requirement of 
22% brings private equity closer to the capital 
treatment of long-duration corporate bonds. 
While private equity does not inherently 
provide duration, combining LTEI-eligible 
private equity with interest rate hedging 
strategies may offer a more capital-efficient 

approach to asset-liability management, 
compared to long-dated credit, particularly 
in a tightening spread environment. However, 
such strategies introduce liquidity risks: rising 
interest rates can trigger collateral calls 
on hedging positions and may force asset 
sales, making robust liquidity buffers and risk 
management essential.

Cross-jurisdiction capital treatment 
could be an important consideration for 

multinational insurers. LTEI-eligible private 
equity investments benefit from a 22% 
capital requirement, which is significantly 
lower than other regulatory regimes such as 
US RBC (~30%), Bermuda SCR (~45%), and 
Asia ICS (~49%). This disparity may provide 
European insurers with a structural advantage 
in allocating to private markets, enhancing 
their competitiveness in accessing long-term 
investment opportunities.

The Attractiveness of LTEI-Eligible Private Equity for Insurers
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Source: Illustrative annual returns for private equity is based on the past 10 years’ net IRRs of European buyout funds, sourced from MSCI; Illustrative annual returns for infrastructure equity is based on past 10 years’ net returns of Preqin Private Infrastructure Index. Other assumptions are sourced 
from J.P. Morgan Long-Term Capital Market Assumptions. SCRs are calculated using the Solvency II standard formula and exclude the symmetric adjustment (SA), which is calculated and published monthly by EIOPA. The relaxed criteria for Long-Term Equity Investments (LTEI) are expected to 
take effect from 30 Jan 2027. Disclaimer: Illustrative returns are hypothetical in nature and are shown for illustrative, informational purposes only to illustrate the potential impact of Solvency II. There can be no assurance that such returns are achieved.
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Display 3
Improving Portfolio Efficiency through Private Equity Allocation
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  9	Article 171 of Commission Delegated Regulation (EU) 2026/269, available at Official Journal of the European Union.

Private equity investments do not 
automatically qualify for LTEI. As such, 
insurers must undergo an eligibility 
assessment according to Solvency II Directive, 
Delegated Acts, EIOPA implementing 
technical standards, and national (local) 
regulations and supervisory practices. 

CVC Private Equity Platform8 

CVC Europe / Americas (Flagship)

Global leader – able to deploy 
at scale, 30 years of delivering 
consistent outperformance across 
multiple cycles

Control / co-control upper-mid 
market investments, predominantly 
in Europe, with capped exposure to 
North America and the rest of the 
world

Scalable platform with a 
conservative approach to running  
a highly diversified fund

Core return-seeking PE allocation

Unlevered closed-ended  
Lux AIF fund

Strategy Overview

Investment Focus

Key Characteristics

Potential Role in Insurers’  
portfolio

Typical Fund Structure

Strategic Opportunities

Complementary lower-risk,  
longer-hold strategy, with a flexible 
approach that unlocks opportunities 
outside of traditional private equity

Targeting established industry 
leaders with lower business and 
financial risk, with a focus on  
capital preservation

Attractive running yield, lower 
J-curve, and reduced risk of  
capital loss

Lower-volatility PE exposure

Unlevered closed-ended  
Lux AIF fund

Asia

Regional strategy supported  
by strong long-term structural 
growth trends

Control and minority investments  
in high quality, market leading, Asian 
companies, with a focus on growing 
consumer sectors, business services 
and TMT 

Local market expertise supported  
by CVC global network

Diversification and growth exposure

Unlevered closed-ended  
Lux AIF fund

In practice, private equity ELTIFs and 
unlevered AIFs managed by authorised EU 
AIFMs are more likely to meet the new LTEI 
criteria and benefit from the 22% capital 
requirement starting in January 2027, subject 
to insurers’ demonstration of “no forced sale.

Implementation Considerations of LTEI

To demonstrate compliance with the  
“no forced sale” requirement, insurers may 
adopt one of the following approaches to 
demonstrate their ability to avoid forced  
sales under both ongoing and stressed 
conditions:9

Approach 1:
–	 Life insurers: have sufficient illiquid 

liabilities with Macaulay duration  
> 9.5 years 

–	 Non-life insurers: meet liquidity buffer 
threshold of 100%

Approach 2: 
–	 Projected cash inflows exceed 

outflows under both base and stressed 
conditions over a 5-year horizon.

A global platform with deep local presence, enabling differentiated sourcing and scalable deployment
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Disclosure:
Nothing in this publication constitutes a valuation or investment judgment regarding any specific financial instrument, issuer, security,  
or sector mentioned or referenced herein. The content presented does not represent a formal or official view of CVC and is not intended 
to relate specifically to any investment strategy, vehicle, or product offered by CVC.

This publication is provided solely for informational purposes and is intended to serve as a conceptual framework to support investors  
in conducting their own analysis and forming their own views on the subject matter discussed.

No assurance can be given that any investment strategy discussed will be successful. Past market trends are not reliable indicators  
of future performance, and actual outcomes may vary significantly. The information, including any commentary on financial markets, is 
based on current market conditions, which are subject to change and may be superseded by subsequent events.

Performance data for any referenced indices is shown on a total return basis, with dividends reinvested. Such indices are unmanaged,  
do not include fees, expenses, or charges, and are not available for direct investment.

Important Notice to Recipients:
This confidential document (this “Confidential Document”) is being communicated to a limited number of sophisticated persons (each, 
a “Recipient”) by CVC, as defined below for information purposes only. THIS CONFIDENTIAL DOCUMENT IS NOT INTENDED TO FORM 
THE BASIS OF ANY INVESTMENT DECISION AND MAY NOT BE USED FOR AND DOES NOT CONSTITUTE AN OFFER TO SELL, OR A 
SOLICITATION OF ANY OFFER TO SUBSCRIBE FOR OR PURCHASE ANY INTERESTS OR TO ENGAGE IN ANY OTHER TRANSACTION. 
Nothing contained herein shall be deemed to be binding against, or to create any obligations or commitment on the part of, the addressee 
nor any of CVC Capital Partners plc, Clear Vision Capital Fund SICAV-FIS S.A, each of their respective successors or assigns and any form of 
entity which is controlled by, or under common control with CVC Capital Partners plc or Clear Vision Capital Fund SICAV-FIS S.A. (from time 
to time the “CVC Entities“ or “CVC” and each a “CVC Entity”). For the purpose of the foregoing definitions, control includes the power to 
(directly or indirectly and whether alone or with others) appoint or remove a majority of an entity’s directors or its general partner, manager, 
adviser, trustee, founder, guardian, beneficiary or other management officeholder) and controlled and controlling shall be interpreted 
accordingly. No CVC Entity undertakes to provide the addressee with access to any additional information or to update this Confidential 
Document or to correct any inaccuracies herein which may become apparent. This Confidential Document is not intended for distribution, 
and shall not be distributed, in any jurisdiction where such distribution would violate applicable securities laws.

Certain information contained herein (including certain forward-looking statements, financial, economic and market information) 
has been obtained from a number of published and non-published sources prepared by other parties and companies, which may not 
have been verified and in certain cases has not been updated through the date hereof. While such information from other parties and 
companies is believed to be reliable for the purpose used herein, no member of CVC, any of their respective affiliates or any of their 
respective directors, officers, employees, members, partners or shareholders assumes any responsibility for the accuracy or completeness 
of such information. Certain economic, financial, market and other data and statistics produced by governmental agencies or other 
sources set forth herein or upon which the CVC’ analysis and decisions rely may prove inaccurate.

Nothing contained herein shall constitute any assurance, representation or warranty and no responsibility or liability is accepted by CVC 
or its affiliates as to the accuracy or completeness of any information supplied herein or any assumptions on which such information 
is based.  Further, this Confidential Document reflects only the views of CVC with respect to private equity markets and other market 
participants may hold different views or opinions.  Accordingly, each Recipient should conduct their own independent due diligence and 
not rely on any statement or opinion offered herein. 

In addition, no responsibility or liability or duty of care is or will be accepted by CVC or its respective affiliates, advisers, directors, employees 
or agents for updating this Confidential Document (or any additional information), or providing any additional information to you. 
Accordingly, to the fullest extent possible and subject to applicable law, none of CVC  or its affiliates and their respective shareholders, 
advisers, agents, directors, officers, partners, members and employees shall be liable (save in the case of fraud) for any loss (whether 
direct, indirect or consequential), damage, cost or expense suffered or incurred by any person as a result of relying on any statement in, 
or omission from, this Confidential Document.

Conclusion

The Solvency II reform represents a 
structural inflection point for European 
insurers’ participation in private markets. 
By improving the capital efficiency of 
private equity and infrastructure equity, the 
revised LTEI framework creates a potentially 
compelling opportunity for insurers to 
increase allocations to long-term assets. 

However, capital relief does not eliminate 
economic risk. Disciplined implementation, 
supported by robust governance, liquidity 
management, and ongoing supervisory 
engagement, remains critical.   


