


H12026: Resilient Fundamentals Amid Persistent Volatility

At The Start Of The Year

We expected:
- Financing conditions to support continued momentum in lending activity.

- Resilient private equity sponsor activity and Europe’s structural advantages
to continue to underpin attractive opportunities in private credit.

- Market volatility to remain a feature of the environment, reinforcing the
importance of disciplined underwriting.

What Happened?

- Despite heightened geopolitical volatility during the first half of 2026,
the core investment case for European private credit remained intact.

- Financing conditions remained constructive, lending activity was active
and Europe’s structural spread advantage continued to support attractive
lending opportunities.

A Changing Rate Outlook, But A Supportive Financing Backdrop

While geopolitical developments altered the expected path for policy rates, financing
conditions remained broadly supportive.

The ECB increased rates in June following renewed inflation concerns, while the
Fed maintained a wait-and-see approach, retaining a modest tightening bias.

Europe nevertheless continues to benefit from lower policy rates than the US,
supporting a constructive financing backdrop for European private credit.

Importantly, direct lending’s floating rate structure continues to support attractive
income generation, while borrower interest coverage ratios remain healthy.

ECB and FED Policy Rates (%)
Rates in Europe remain lower than in the US, supporting a more favourable financing backdrop.
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Lending Activity Moderated, While Acquisition Financing Europe’s Structural Spread Premium Persisted
Remained Strong

European direct lending activity moderated during the first half of the year Even as lending activity became more selective, Europe continued to offer wider
as geopolitical uncertainty weighed on transaction volumes. direct lending spreads than the US.

However, new lending increasingly shifted towards acquisition financing, This suggests Europe’s spread advantage remains intact, continuing to support
reflecting continued demand to finance high-quality sponsor backed businesses attractive risk-adjusted income opportunities for locally embedded lenders.

in a more selective lending environment.

Sustained private equity sponsor activity, supportive financing conditions and
Europe’s structural advantages continued to underpin an attractive opportunity
set across the European private credit market.
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H2 2026 Outlook

Geopolitical volatility is likely to persist, reinforcing the importance of maintaining
disciplined and selective underwriting.

Despite uncertainty around future policy decisions, financing conditions remain
broadly supportive. Against the current rate backdrop, direct lending’s floating
rate structure continues to support attractive income generation.

Borrower fundamentals remain resilient, supported by conservative capital
structures and healthy interest coverage ratios.

Sustained private equity sponsor activity and Europe’s structural advantages
continue to support private credit markets, underpinned by fragmented markets,
attractive spread dynamics and a supportive fiscal backdrop.

In this environment, long-term outcomes are likely to favour experienced
managers with differentiated origination capabilities, disciplined underwriting
and active portfolio management.
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Important Notice to Recipients:

This confidential document (this “Confidential Document”) is being communicated to a limited number of sophisticated
persons (each, a “Recipient”) by CVC, as defined below for information purposes only. THIS CONFIDENTIAL DOCUMENT
IS NOT INTENDED TO FORM THE BASIS OF ANY INVESTMENT DECISION AND MAY NOT BE USED FOR AND DOES NOT
CONSTITUTE AN OFFER TO SELL, OR A SOLICITATION OF ANY OFFER TO SUBSCRIBE FOR OR PURCHASE ANY INTERESTS
ORTO ENGAGE IN ANY OTHER TRANSACTION.

Nothing contained herein shall be deemed to be binding against, or to create any obligations or commitment on the part of,
the addressee nor any of CVC Capital Partners plc, Clear Vision Capital Fund SICAV-FIS S.A, each of their respective successors or
assigns and any form of entity which is controlled by, or under common control with CVC Capital Partners plc or Clear Vision Capital
Fund SICAV-FIS S.A. (from time to time the “CVC Entities” or “CVC" and each a “CVC Entity”). For the purpose of the foregoing
definitions, control includes the power to (directly or indirectly and whether alone or with others) appoint or remove a majority
of an entity’s directors or its general partner, manager, adviser, trustee, founder, guardian, beneficiary or other management
officeholder) and controlled and controlling shall be interpreted accordingly. No CVC Entity undertakes to provide the addressee
with access to any additional information or to update this Confidential Document or to correct any inaccuracies herein which
may become apparent. This Confidential Document is not intended for distribution, and shall not be distributed, in any jurisdiction
where such distribution would violate applicable securities laws.

Certain information contained herein (including certain forward-looking statements, financial, economic and market
information) has been obtained from a number of published and non-published sources prepared by other parties and
companies, which may not have been verified and in certain cases has not been updated through the date hereof. While
such information from other parties and companies is believed to be reliable for the purpose used herein, no member of CVC,
any of their respective affiliates or any of their respective directors, officers, employees, members, partners or shareholders
assumes any responsibility for the accuracy or completeness of such information. Certain economic, financial, market and
other data and statistics produced by governmental agencies or other sources set forth herein or upon which the CVC’
analysis and decisions rely may prove inaccurate.

Nothing contained herein shall constitute any assurance, representation or warranty and no responsibility or liability is
accepted by CVC or its affiliates as to the accuracy or completeness of any information supplied herein or any assumptions
on which such information is based. Further, this Confidential Document reflects only the views of CVC with respect to
private equity markets and other market participants may hold different views or opinions. Accordingly, each Recipient
should conduct their own independent due diligence and not rely on any statement or opinion offered herein.

In addition, no responsibility or liability or duty of care is or will be accepted by CVC or its respective affiliates, advisers,
directors, employees or agents for updating this Confidential Document (or any additional information), or providing any
additional information to you.

Accordingly, to the fullest extent possible and subject to applicable law, none of CVC or its affiliates and their respective
shareholders, advisers, agents, directors, officers, partners, members and employees shall be liable (save in the case of fraud)
for any loss (whether direct, indirect or consequential), damage, cost or expense suffered or incurred by any person as a result
of relying on any statement in, or omission from, this Confidential Document.
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